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UseForm I T-40Pif you arefiling (for thefirst time) an Indiana
individual incometax return:

¢ forthe1996 tax year, or
¢ for atax year beginning before 1996.

Beginning with the 1997 tax year the Department of Revenue is
requiring taxpayersto use the actual formsthat were used for those
years. Thisprocedure allowstheformto be processed more quickly
and efficiently than filing the I T-40P.

The chart below shows the tax year and what form you should use.

For Tax What Form

Year ToUse

1996 or

Earlier ....ooovvviiiiiiiii, IT-40P

1997 or

after IT-40, IT-40EZ or
IT-40PNR
for that year

If you are changing atax return that you have aready filed, file Form
IT-40X, Amended Income Tax Return.

If you and your spouse filed ajoint federal return, you must file a
joint Indianareturn. If separatefederal returnswerefiled, separate
Indianareturns must also befiled.

If you have any questions about which form to use, call (317)232-

2240 and arepresentativewill helpyou. To order atax form:

1) Visit our web siteon the Internet. Our addressis:
http://www.ai.org/dor/

2) Cdl our IndianaTaxFax system at (317)233-2FAX. Thissys-
tem alowsyouto call from aFAX machine and haveforms
faxed back to you during your call;

3) Vistadistrict officeor publiclibrary near you; or

4) Cdl our FormsOrder Lineat (317)486-5103.



Need Tax Forms or

Information Bulletins?

Use Your Personal Computer:  Visit our web site on the
Internet and download theformsyou need. Our addressis. http:/
/www.ai.org/dor/

Use Your Fax Machine: IndianaTaxFax: If you haveaccessto
afax machine that has atelephone attached to it, call our fax-on-
demand system at (317) 233-2329 from that telephone. Thesystem
allows you to receive state tax forms and information bulletins
through the samefax machineonyour call. Itisavailable 24 hours
aday, 7 daysaweek. All availableformsand their retrieval codes
arelisted in catal ogs that may be ordered through the system.

Use Your Telephone: Toobtainformsby phone, call (317) 486-
5103, 24 hours a day, 7 days a week. When calling the Forms
Order Request Line, havethefollowinginformationready: nameof
form or form number needed, number of copies needed, contact
person’s name, daytime phone number, and a complete mailing
address (including city, state and zip code.) For our hearing
impaired taxpayers, call our TelephoneDevicefor the Deaf (TDD)
Number, (317) 232-4952 to receive assistance or request
information about your tax refund.

Use Your Local Library or Post Office:  Tax forms may be
availablein your neighborhood at your local library or post office.
They are also available at the district offices listed on page 26.
These offices are open Monday through Friday between 8:15 am.
and4:30p.m.

Need Help With Your Return?

Use Local Assistance: Visit any of thedistrict officeslisted on
page 26 or take advantage of the Volunteer Income Tax
Assistance (VITA) program or the Tax Counseling for the
Elderly (TCE) program. Theseprogramsprovidefreetax return
preparation help to low income, elderly and disabled taxpayers.
Volunteerswill help fill out federal and state forms for those who
qualify. Youcanfindthenearest VITA/TCE location by callingthe
Internal Revenue Serviceat 1-800-829-1040. If you need assistance
with your income tax return be sure to take your W-2s, 1099s, or
WH-18sand, if going to adistrict office, acopy of your completed
federal tax return.

Use the Automated Information Line: You may call the
Automated Information Line from a touch-tone telephone to
access 1) statusof refunds; 2) prerecorded tax topics; and 3) tax
liability balances. The number is(317) 233-4018. Thistouch-tone
phone service is available beginning at 8:00 am. on Mondays
through 10:00 p.m. on Saturdays. If you have arotary phone, call
(317) 232-2240from 8:15a.m. to 4:30 p.m., Monday through Friday,
and a Department representative will help you.

The prerecorded tax topics include information on Collection
Procedures, Business Registration Requirements and How to
Register aBusiness, Payment Plan Procedures, Estimated Tax/I T-
2210Penalty, Use Tax and County Tax Information.

Toreceiveinformation onthedaily balance dueof atax liability you
will need a copy of your tax notice because you will need to enter
the tax identification number or social security number and the
liability number shown on the notice. Call (317) 233-4018 and
follow theinstructions.

Internet: If you need help deciding which form to file, or to get
information bulletins or policy directives on specific topics, visit
our web siteat:  http://www.ai.org/dor/

Call Us: To receive help with basic tax questions, call us at
(317)232-2240 Monday through Friday between the hours of 8:15
am.to4:30p.m.

Moving? If you move to a new address after you file your tax
return and do not have a forwarding address on file with the post
office, the Department needs to know where to send your refund
check . You can call the Department at (317) 232-2240 or visit a
district office near you to tell us your new address.

Unresolved Problems?

Use the Taxpayer Advocate: Asprescribed by the Taxpayer Bill
of Rights, the Department of Revenue has an appointed Taxpayer
Advocate whose purpose is to facilitate the resolution of difficult
taxpayer complaints and problems. If you have a complex tax
problem that you have not been able to resolve through normal
channels, or atax assessment places an undue hardship on you,
you may receive assistance from the Problem Resolution Office.
Submit supporting information and documents to: Indiana
Department of Revenue, Problem Resolution Program, P.O. Box
6155, Indianapalis, IN 46206-6155.

Who Should File/Filing Status

Y ouneedtofilean Indianaincometax returnif:
« you livedin Indianaand received income; or
« you lived outside I ndianaand had any income from Indiana.

Note: If you and your spousefileajoint federal return, you must
fileajoint return for Indiana. If you and your spouse file separate
federal returns, you must file separate returnsfor Indiana.

The schedules that you complete and attach to Form 1T-40P will
depend on your residency status. Read the following to decide if
you are a full-year resident, part-year resident, or nonresident of
Indiana and which type of schedules you should complete.



Full-Year Residents: Full-year residents should complete
Schedule X, ScheduleY , and Schedule CT-40Pif they havelndiana
deductions, credits and/or if they owe Indiana county tax.

You are a full-year Indiana resident if you maintain your legal
residencein Indianafrom January 1 through December 31. Youdo
not have to be physically present in Indiana the entire year to be
considered a full-year resident. Residents, including military
personnel, who leave Indianafor atemporary stay are considered
residents during their absence.

Retired persons spending the winter months in another state may

still befull-year residentsif:

1) they maintaintheir legal residencein Indianaand intendto
return to Indianaduring part of the taxable year;

2 theyretaintheir Indianadriver’slicense; or

3 they retaintheir Indianavoting rights.

Indianaallows $1,000 for each exemption claimed on your federal
return. If you did not have to file a federal return, you should
complete a “sample” federal return to see how many exemptions
you would be ableto claim.

If you were a full-year resident of Indiana and your gross income
(the total of all your income before deductions) was greater than
your exemptions, you must file an Indiana individual income tax
return.

If your grossincomeislessthan your total exemptions, you may file
a return to get a refund of any Indiana state and/or county tax
withheld by your employer.

Part-Year Residents and Full-Year Nonresidents:

If you:

» wereapart-year Indianaresident or afull-year nonresident™,

» received incomefrom Indianasources, and/or

* received incomefrom any sourcewhileliving in Indiana, then
you must complete Schedule Z. Also, you should complete
Schedule X, Schedule Y, and Schedule CT-40P if you have
Indianadeductions, creditsand/or if you owe Indianacounty tax.

*Full-Year Residents of lllinois, Kentucky, Michigan,
Ohio, Pennsylvania or Wisconsin:  If you were aresident of
Illinois, Kentucky, Michigan, Ohio, Pennsylvania or Wisconsin,
and your income from Indiana was from wages, salaries, tips or
commissions, do not completetheform beforereading the Group B
instructions on page 16.

Deceased Taxpayers: Theexecutor, administrator, or surviving

spouse must file atax return for someonewho died if:

a) thedeceased wasunder the age of 65 and had grossincome over
$1,000;

b) the deceased was age 65 or older and had gross income over
$2,000; or

¢) the deceased was a nonresident and had gross income from
Indiana.

Y ou must attach a copy of the death certificate to the tax return to
verify thedate of death. Make sureto enter the month, day and year
of death for either the taxpayer or spouse in the appropriate box on
theback of theform. For example, adate of death of January 9, 1996,
would be entered as 01/09/96.

An executor or administrator appointed for the deceased’ s estate
must fileand signthereturn. If an executor or administrator hasnot
been appointed, the person filing the return should sign and give
their relationship to the deceased. If ajoint return isfiled by the
surviving spouse, the surviving spouse should sign his’her own
name and after the signature write: “Taxpayer and Surviving
Spouse™.

Only onetax return should be filed on behalf of the person who died.

If you (the surviving spouse, administrator, or executor) have
received a refund and cannot cash the refund check, contact the
Department to get a widow’s or distributee’s affidavit. After
completing the affidavit and returning it to the Department, anew
refund check will be issued to the surviving spouse or executor of
the estate.

Military Personnel: If you were an Indiana resident when you
entered themilitary service, you remain an Indianaresident evenif
you are stationed outside of Indiana. Y ou must report all your
incometo Indiana.

If you changed your legal residence (military homeof record) during
theyear, you areapart-year resident and should complete Schedule
Z. Youmust also attach acopy of Military Form DD2058 to the tax
return. Asan Indiana part-year resident you will be taxed on the
income you earned while you were aresident of Indiana, including
any other income from Indianasources.

If your legal residence is a state other than Indiana, you should
complete Schedule Z because you would be considered a
nonresident of Indiana. You may need to report your military
income to your state of residence.

Refer to the instructions on page 9 for an explanation of county of
residencefor military personnel.

When To File

The due date for filing your tax return is April 15 of the year
following the end of the tax year for which you are filing. For
example, if you arefilingfor the 1994 tax year, theduedatewasApril
15,1995.

Fiscal year tax returnsare due by thefifteenth (15) day of thefourth
(4th) month after the close of thefiscal year. Y oumust completethe
Fiscal Y ear date at thetop of theform.

Penalties For Late Payments: If you don't file your tax return
and pay the amount of tax owed by the due date, Indiana law
requires you to pay penalty and interest on the late payment. See
the instructions for penalty and interest on page 18.



Extensions: If you can't file by the due date and you don't owe
any tax amount with your tax return, you are not required tofilefor
an extension of timetofile.

If you can’t meet thefiling deadline and expect to owetax with your
return, you should have applied for an automatic extension. The
extension allows additional time to complete and file your income
tax return; however, the extension doesnot provide additional time
to pay the amount of tax owed. To make the extension valid, you
must pay at least 90% of thetax due on line 27 by the original April
15 duedate.

Indiana also recognizesvalid federal extension dates plus 30 days.
So, if you filed for afederal extension, simply attach a copy of the
Federal Form 4868toyour Indianareturnwhenfiling. Again, 90% of
thetax due must still be paid by April 15.

Note: Valid extensions are only for filing purposes. Interest will be
due on any tax that remains unpaid during the extension period.

Before You Begin

Important: Complete your federal tax return first.

Married Filing Separately: If you file your federal income tax
return asmarriedfiling separately, you also must filemarriedfiling
separately with Indiana. If you are, fill in the two social security
number boxesonthetop of theformand check the box directly to
the right of those boxes. Enter the name of the person filing the
return on the top line, but do not enter your spouse's name on the
second nameline.

Filling in the Boxes: If you are handwriting letters or numbers,
please print neatly. If aline does not apply to you, leave it blank.
Do not use dashes or other symbols to indicate that you have no
entry for that line.

Losses: If youarereporting alossfor any item, place parentheses
() around thenumber. Make sure that the parentheses are within
the boxes on each side of the number.

Stapling W-2s and Enclosing Checks and Forms:  You
should staple your W-2s, 1099s or WH-18sto theformin the space
indicated. Do not staple your check or money order to the form as
thiswill delay processing your return.

Foreign or Military Addresses:  The US Post Office requires
that the full foreign country name appear in all addresses.
Therefore, theforeign country name should be entered after thecity
name with an empty box between the two names. Standard two-
character abbreviations for provinces and territories should be
entered inthe” State” areaon thetax return.

Overseas military addresses must contain the APO, FPO
designation along with atwo-character “ state” abbreviation of AE,
AP, or AA and the zip code. Place these three or two-letter
designations in the city name area with an empty box between the
two designations.

Please round off your amounts to the nearest dollar.
To do this, drop amounts of less than 50¢.
« Example: $432.49 rounds down to $432.00.

Increase amounts of 50¢ or more to the next higher dollar.
* Example: $432.50 rounds up to $433.00.

Refund Check Address: Y our refund check will beissuedinthe
name(s), address and social security number(s) shown on the front
of your tax return. Itisvery important that thisinformationiscorrect
andlegible. Any wronginformationwill cause problemsand delay
your refund.

County Information:  Enter the 2-digit code numbers for the
county(s) where you lived and worked on January 1 of the tax year
for which you arefiling. Y ou can find these code numbers on the
County Income Tax Chart on page 13. Thenumbersarelocatedin
the column to the left of the county name.

See the instructions on pages 8 and 9 for more information,
including the definitions of the county whereyoulived and worked,
detailsfor military personnel, retired individuas, out-of -statefilers,
etc.

Discover ® Card Payment: Attach your Discover® Card Pay-
ment Coupon in the upper left-hand corner on the front of the re-
turn. Seeinstructions on page 24.

Income and Indiana Additions:
Instructions

Line-by-Line

Full Year Resident Filers: Lines 1-6
(Part year residents and full-year nonresident filers should
skip to the instructions beginning on page 19.)

Line 1 - Federal Adjusted Gross Income:  Enter the amount
you reported as your “Federal Adjusted Gross Income” from your
Federal Form 1040, 1040A, or 1040EZ. This is your income before
the standard or itemized deductions or exemptions allowed on the
federal income tax return. If the amount is a loss, place
parentheses( ) around the (loss) figure. 1f youwerenot requiredto
file afederal return, report the amount you would have shown on
your federal return if you had been required to file.

Line 2 - Tax Add-Back: If you did not complete Federal
Schedules C, C-EZ, F, or E (which includes sole proprietorship
income, farm income, rental, partnership, S corporation, and trust
and estateincomeor l0ss), then do not complete this line.

If you did complete one or more of these federal schedules, and if
you claimed deductions for any state income tax, local real estate
and/or personal property taxes on those schedules, then you must
add thesetaxesback to your Indianaincome. Enter thetotal amount
of these taxes on thisline.



Line 3 - Net Operating Loss Add-Back:  If you reported a net
operating loss deduction on your federal return that was carried
forward from prior years, you must complete this line. Write the
amount of the net operating loss deduction as a positive figure.
(You will claim an Indiana Net Operating Loss Deduction on
ScheduleX, line13.)

Line 4 - Ordinary Income Portion of Lump Sum
Distributions:  If you completed Federal Form 4972, you must
complete thisline because the income reported on that formisalso
taxable for Indiana purposes. The amount you should include on
this line includes the capital gains reported on Part Il plus the
ordinary incomereported on Part 111 of Federal Form4972.

Line 5 - Other Income:  If you received any other type of taxable
income that wasn't included in your line 1 income, enter it on this
line.

Indiana Deductions: Schedule X
Instructions

Line-by-Line

Line 1 - Renter’s Deduction:
deductionif:

a) you paid rent onyour principal place of residence, and

b) the place you rented was subject to Indiana property tax.

Y oumay beabletotaketherenter’s

Your “principal place of residence’ is the place where you have
your true, fixed, permanent home and where you intend to return
after being absent.

* If you rented amobile home or paid rent for alot for your maobile
home, you may claim the renter’ s deduction if the above
requirementsaremet.

* Rent paid for summer homes or vacation homesisnot deductible.

Y ou cannot claim the renter’ s deduction if the rental property was
exempt from Indianaproperty tax. Examplesof thistypeof property
are

a) government owned housing;

b) property owned by anon-profit organization;

¢) student housing;

d) property owned by a cooperative association; or

€) property located outside of Indiana.

Therenter’s deduction isthe actual amount of rent paid or $1,500,
whichever isless. You must complete al the information on the
deduction schedule. 1f you moved during theyear or had morethan
onelandlord, you must list the sameinformation for each placethat
you rented. Attach additional sheetsif necessary.

Important:  You must maintain copies of your rental receipts,
landlord identifying information, and lease agreements as the
Department can requireyou to provide thisinformation.

For moreinformation about thisdeduction, contact the Department
toget Income Tax Information Bulletin #38.

Line 2 - State Tax Refund Reported on Federal Return: If
you had to report your state income tax refund as income on your
federal returnyou should deduct it on your Indianatax return. This
amount isshown on your federal incometax return, Form 1040, line
10, as" Taxablerefunds, credits, or offsets of state and local income
taxes.” Sincelndianadoesnot tax thisincome, if it wasincluded as
incomeonlinel of theFormIT-40Por on ScheduleZ, line5B, enter
this same amount as a deduction.

Line 3 - Interest on U.S. Government Obligations

Deduction: If theincomeonline1of FormIT-40P or on Schedule
Z, line 3B includes interest income, you may be able to take a
deduction. If any part of your interest income is from a direct
obligation of the U.S. Government, you can deduct these amounts.

Examples of U.S. Government obligations include U.S. Savings
Bonds, U.S. Treasury Billsand U.S. Government Certificates.

The portion of interest income reported from a trust, estate,
partnership or S corporation that is from U.S. Government
obligationsis also deducted on thisline.

For moreinformation about thisdeduction, contact the Department
toget Income Tax Information Bulletin#19.

Lines 4 and 5 - Taxable Social Security and/or Railroad
Retirement Benefits Deduction:  Theincomeonlinel of Form
I T-40P or on ScheduleZ, lines 11B and/or 18B might includesocial
security and/or tier 1 and tier 2 railroad retirement benefitsthat are
taxablefor federal purposes. These amounts are usually shown on
the line indicated as “socia security benefits’ and/or “total
pensions and annuities’ on your federal incometax returns, Forms
1040 and 1040A. Indiana does not tax this type of income.
Therefore, enter the amount of social security and/or railroad
retirement benefits that were reported as being taxable on your
federal incometax return.

Line 6 - Military Service Deduction:  If theincomeonlinel of
FormIT-40Por on ScheduleZ, lines 1B and/or 2B, includesactiveor
reserve military pay, you may be able to take this deduction.

Also, if you areretired from the military or if you are the surviving

spouse of aperson who wasinthemilitary, youmay beabletotake

thisdeduction if:

a) youwereat least 60 yearsof age by December 31 of thetax year
for whichyou arefiling;

b) youwerereceivingmilitary retirement or survivor’ sbenefitsin
the same year; and

c) thetotal benefitsreceived asretirement income were reported
onyour federal return.

If you received military retirement pay or survivor’s benefits, you
must attach your retirement pay or survivor’s benefit statement to
thetax return.



The deduction is equal to the actual amount of military income
received (i.e. military pay, retirement pay, or survivor’ sbenefits) or
$2,000, whichever is less. If both you and your spouse received
military income, you may each claim thededuction for amaximum of
$4,000. For more information about this deduction, contact the
Department to get Income Tax Information Bulletins#6 and #27.

Caution: If you received both military pay and retirement pay or
survivor’s benefits during the tax year, the total deduction cannot
be greater than $2,000 per qualifying person. For example, if you
earned $3,000in military pay thefirst half of theyear and $1,500in
retirement pay the second half of the year, you can deduct only
$2,000 of your income.

Line 7 - Non-Indiana Locality Earnings Deduction:  If, while
you werean | ndianaresident, you received income that was subject
toboth Indianastateincometax and alocal tax inanother state, you
may be alowed to deduct up to $2,000.

Example: You earned $8,000 in Smith City, Kentucky. Your
employer withheld an $80 Smith City (local) tax from your wages.
Since your wages were taxed by a non-Indiana locality, you are
eligibletotakea$2,000 deduction.

Y ou may deduct the amount of your income that istaxed by anon-
Indianalocality or $2,000, whicheverisless. If youandyour spouse
both qualify, you may each claim the deduction for a maximum of
$4,000 (limited to no morethan $2,000 per person).

Y ou must attach proof the tax was paid to alocality outside Indiana
tobeallowedthisdeduction. A W-2formissufficient proof aslong
asthe W-2 form shows thelocality to which thetax was paid. The
nameof thelocality isusually foundinbox 19, L ocality Name, of the
W-2form. A copy of anon-Indianalocality tax returnwill also serve
as proof of tax paid.

Line 8 - Insulation Deduction:  If you installed new insulation,
weather stripping, double pane windows, storm doors or storm
windows in your Indiana home during the tax year for which you
arefiling, you may beabletotaketheinsulation deduction. Inorder
totaketheinsulation deduction thefollowing requirementsmust be
met:

a) theinsulating items must have beeninstalled in your principal
place of residence located in Indiana;

b) the part of your home wheretheinsulating itemswereinstalled
must have been built three full years before the tax year for
whichyou arefiling;

¢) theinsulating items must be an upgrade and not a replacement
or like-kinditem (e.g., replacing adouble panewindow witha
new double pane window won'’t qualify, but replacing adouble
panewindow with atriple panewindow will qualify); and

d) the deduction must be claimed for the year in which the
insulatingitemswereinstalled.

You are allowed to deduct the actual cost of the qualifying items
plus the amount paid for labor up to a maximum of $1,000. (You
cannot include the cost of labor that you did yourself.)

When claiming the deduction attach a separate sheet stating:
a) theitem purchased;

b) the purchase price;

¢) the place of purchase;

d) the date of purchase;

€) thedate of installation; and

f) theamount paid for labor.

For moreinformation about thisdeduction, contact the Department

toget Income Tax Information Bulletin#43.

Line 9 - Disability Retirement Deduction:  Inorder totakethis

deduction, you must have:

a) been permanently and totally disabled at thetime of retirement;

b) retired on disability before December 31 of thetax year for
whichyou arefiling;

¢) beenunder the age of 65 at the end of the year for which you are
filing; and

d) included disability retirementincomeon FormIT-40P, line1 or
on ScheduleZ, line 11B or 20B of thetax year for whichyou are
filing.

If you meet these qualifications, you should complete Schedule I T-
2440 and haveit signed by your doctor to claim thisdeduction. For
more information about this deduction, contact the Department to
get Income Tax Information Bulletin #70 and Schedule 1T-2440.
This schedule must be attached to your tax return when claiming
this deduction.

Note: Social security disability income does not qualify for this
deduction because Indiana does not tax thisincome.

Line 10 - Civil Service Annuity Deduction:  If theincome on
line1of FormIT-40Por on ScheduleZ, line 11B includesfederal civil
service annuity payments, you may be able to take a deduction if
youwereat least 62 years of age by December 31 of thetax year for
whichyou arefiling.

To figure your deduction take the amount of annuity payments
received or $2,000, whichever isless, and subtract all social security
andtier 1andtier 2 railroad retirement benefitsreceived.

Example: Your civil service annuity was $6,000 and you received
social security benefitsof $1,200. Y our deductionwould befigured
inthefollowing manner:

Lesser of the amount of the:

Annuity ($6,000) or $2,000............... $2,000
Social security benefits.................. -1,200
Allowablededuction..........c.cccveeenee. $ 800

If you and your spouse both received annuities, you may each take
thisdeductionfor amaximum of $4,000, providing you both meet the
agerequirement.

This deduction is available only to the annuitant and is not
availabletotheannuitant’ sbeneficiary. For moreinformation about
this deduction, contact the Department to get Income Tax
Information Bulletin#6.



Line 11 - Nontaxable Portion of Unemployment Compen-
sation: If you reported unemployment compensation on your
federal incometax return, Forms 1040 or 1040A, then thisamount
isalsoincluded online 1 of Form I T-40P or may be on Schedule Z,
line17B. Indianacandiffer fromthefederal governmentin
determining thetaxableportion.

You should use the worksheet at the bottom of the this page to
determine your Indiana taxable unemployment income. If, after
completing the worksheet, there is a difference between state and
federal taxable unemployment compensation, enter theamount from
line 7 of the worksheet as a deduction.

Line 12 - Indiana State Lottery Winnings:  If youwinany prize
money from the Indiana Hoosier Lottery Commission, either by
winning aninstant game, apull-tab gameor anon-linegamesuch as
Lotto Cash, or Hoosier Lottery Powerball, you must report those
winnings as income on your federal income tax return. However,
Indiana does not tax winnings paid by the Hoosier Lottery
Commission. Therefore, if you reported these winnings on your
federal return and they areincluded online 1 of Form1T-40P or on
Schedule Z, line 20B, enter thisamount as adeduction.

Note: Winnings from other state lotteries, Indiana pari-mutuel
horseracesor out-of -state tracks, Indianaor out-of -state riverboats
and other gambling winningsaretaxablein Indianaand should not
be deducted from your taxableincome.

Line 13 - Indiana Net Operating Loss Deduction:  You may
take a deduction for the Indiana portion of the total federal net
operating loss deduction you added back on Form IT-40P line 3.
The amount you deduct will be stated as a positive figure. Attach
the following copiesto your state tax return:

a) federal Forms 1045 and 1045 ScheduleA; or
b) adetailed breakdown showing thefederal loss calculation; and
c¢) acompleted IndianaSchedulel T-40NOL.

The deduction will be denied if these schedules are not attached to
your tax return.

Note: Eventhough nonresident filershavenot entered their federal
NOL deduction on Schedule Z, they may still qualify for thelndiana
deduction. See SchedulelT-40NOL for details.

Line 14 - Enterprise Zone Employees:  Certain areas within
Indiana have been designated as enterprise zones. Enterprise
zones are established to encourage investment and job growth in
distressed urban aress.

Enterprise zones have been established in certain portions of the
followingIndianacities:

Anderson Fort Wayne Marion
Bedford Gay Michigan City
Bloomington Hammond Muncie
Connersville Indianapolis Richmond
East Chicago Kokomo South Bend
Evansville L afayette TerreHaute

If you lived and worked for a qualified employer in an Indiana
enterprise zone you may be able to take this deduction. Your
employer will provideyouwith FormIT-40QECif you'reeligibleto
claim thisdeduction. The amount of the deduction isone-half (¥%)
of the earned income shown on that form or $7500, whichever is
less. Form IT-40QEC must be attached to the Form IT-40P. For
additional information about this deduction, contact the Depart-
ment for Income Tax Information Bulletin #66.

Note: If youareapart-year or full-year nonresident, your deduction
will bebased on the amount of wageincomefrom the zone reported
on ScheduleZ, lines1B and 2B.

Line 15 - Recovery of Deductions:  If youdid not completethe
“other income” line21 onyour federa incometax return, Form 1040,
then do not completethisline.

If you reported recovered itemized deductions as “other income”
on your federal income tax return, use that amount as a deduction.
A part-year resident who reported recovered itemized deductions
on Schedule Z, line 20B, should use that amount as a deduction.

Note: Indiana does not allow itemized deductions.

Unemployment Compensation Worksheet

Note:

If you were married but filing separately, and you lived with your spouse at any time during the year, enter -0- on line 3 of the

worksheet. However, if you were married but filing separately, and lived apart from your spouse the entire year, enter $12,000 on Line 3.

1. Unemployment compensation included on IT-40P, line 1 or Schedule Z, lin€ 17B ........cccccccvveeviiveennnn. 1
2. Federal adjusted gross income from Forms 1040, 1040A, or FOrm 1040EZ .........cccccocvevieeiieesieeeceeene 2
3. Enter $12,000 if single, or $18,000 if married filing @ joiNt FetUN ..........c.coovevieceiieie e 3
4. Subtractline 3from liN€ 2. If ZEro OF I€SS, BNEET =O- ...t e e e et e e e e e e e e e e e e e e aans 4
5. Enter one-half (2) of the amOUNt ONTINE 4 .......o.uooeiiieee e ens 5
6. Taxable unemployment compensation for Indiana purposes: enter the amount from either

liINe 1 0r liNE 5, WHICHEVEI IS SIMAUIET .......eei ettt e et e e e et e e s s e e e e s eesbeeeessseaeeeseaaneeeans 6

7. Subtract line 6 from line 1. Carry this amount to Form IT-40P, Schedule X, line 11 ..........ccccceevvviveernnee. 7




Line 16 - Human Services Tax Deduction:  Youmight beable
to take the human services tax deduction if you lived in Indiana,
and:

a) received Medicaid payments;

b) werenot living at home; and

C) werereceiving careinahospital, skilled nursing facility, or an
intermediate carefacility.

To determine your deduction, request Income Tax Information
Bulletin#30.

Line 17 - Other Deductions

Medical Savings Account Deduction:  For tax year 1996 only
you may be eligible for a deduction if your employer deposited
funds in certain medical care savings accounts. If you received
Form IN-MSA from the account provider you should deduct any
medical withdrawalsand exemptinterestincomethat arereportedin
Box 2 and/or Box 7. Make sure you attach Form IN-MSA or your
claimed deductionwill bedenied.

Note: If you areapart-year or full-year nonresident your deduction
will be limited to the amount of wage and interest income reported
on ScheduleZ, lines1B, 2B and/or 3B.

Law Enforcement Reward Deduction:  If you reported the
amount you received asareward asother income on line 21 of your
federal income tax return, Form 1040, you may be eligible for this
deduction.

If you received the reward for providing information to a law
enforcement official or agency; if the information assisted in the
arrest, indictment, or thefiling of charges against a person; and if
you are not compensated for investigating crimes, the person
convicted of the crime or the victim of the crime; then you can
deduct the lesser of the amount received or $1,000.

Part-year residents will be eligible for this deduction if they
included thisincomeon ScheduleZ, line 20B.

Airport Development Zone Deduction:  Certain areas within
Indiana have been designated as airport development zones.
Currently, a zone is established within the City of Gary. Areas
within the City of Terre Haute and areas within Allen County are
also digible to designate zones. If you lived and worked for a
qualified employer in an airport devel opment zoneyou may beable
to take this deduction.

Your employer will provide you with Form IT-40QEC if you're
eligible to claim this deduction. The amount of the deduction is
one-half (%) of the earned income shown on that form or $7,500,
whicheverisless. Form|T-40QEC must beattached tothe Form I T-
40P.

For additional information about this deduction, contact your
employer to see if you're working in an established airport
development zone.

Note: If youareapart-year or full-year nonresident, your deduction
will bebased on the amount of wageincomefrom the zone reported
on ScheduleZ, lines1B and 2B.

Lines 9 - 14

Indiana Exemptions:

Line 9- Exemptions: Y ouarealloweda$1,000 exemptiononyour
Indiana tax return for each exemption you claim on your federal
return. Enter thetotal number of federal exemptionsclaimedinthe
space provided. If you do not haveto file afederal return, you will
need to completea” sample” federal returnto see how many federal
exemptionsyou’ reallowedtoclaim.

If nofederal exemptionisclaimed, you canstill claimyourself (thisis
trueevenif you areclaimed ona parent’ sor guardian’ sreturn) and
any qualifying dependents on this return.

Line 10 - Age 65 or Older or Blind:  If you and/or your spouse
areage65 or older, you cantake an additional $1,000 exemption. If
you and/or your spouse are legally blind, you can take a $1,000
exemption. Mark the boxes that apply to you and/or your spouse.
Enter thetotal number of boxesmarked onthislinex $1,000.

Lines 12, 13 and 14 - Total Prorated Exemptions:  FormIT-
40P, lines 12 and 13 for part-year and full-year nonresidents only:
Y ou are allowed to deduct only the percentage of your exemptions
determined by the ratio of your Indianaincome compared to your
total income. After completing Section 1 of Schedule Z you will
have an amount at the bottom of Schedule Z in the Proration
Section. Enter the amount from Box 12C to Form I T-40P, line 12.
Multiply theamount on line 11 by theline 12 amount and enter the
total onlines13and 14.

County Tax: Schedule CT-40P

Instructions

Enter the 2-digit county code numbers from the chart on page 13.
Note: These counties must be the same as the ones you put on the
front of Form I T-40P.

If, on January 1 of theyear for which you arefiling, you and/or your
spouse lived or worked in an Indiana county that had a county tax,
then you must completethis schedule. The countiesthat have atax
arelisted on page 13 with their tax rates. Note: If the county on the
chart has N/A in the rate columns, it doesn’t have a county tax. Its
nameislisted there so you can find the 2-digit code number for your
county. Also, code number 00" isto be used by part-year or full-
year nonresidents and for Indiana residents who worked out-of-
state.



Exception: If you lived or worked in any of the following states
onJanuary 1, enter their 2-digit code number (instead of 00):

State Use Code #
OIS oo 94
Kentucky ..o, 95
Michigan ......cccooooiiiiiiiiiiii, 96
OhI0 i 97
Pennsylvania ........ccccccceiiiiianls 98
WIiSCONSIN .., 99

County Where You Lived Defined: Thecounty whereyoulived

isthe county where you maintained your home on January 1 of the

year for which you are filing. If you had more than one home in

Indiana on this date, then your county of residence as of January 1

was:

a) where you wereregistered to vote. If thisdid not apply, then
your county of residence was,

b) whereyour personal automobile wasregistered. If thisdid not
apply, then your county of residence was,

¢) whereyou spent the majority of your timein Indianaduring
theyear for which you arefiling.

If you moved to another Indiana county after January 1 for the
year for which you are filing, your county of residence for tax
purposes will not change until next year.

* If, onJanuary 1, you lived in acounty that has atax, then
you will owe county tax on all of your Indiana adjusted gross
income.

* If, onJanuary 1, you lived in a county that has no tax,
then county tax will befigured on your income from your
principal employment if the county where you worked on
January 1 hasatax.

County Where You Worked Defined:  The county where you
worked is the county where your main place of business was
located or whereyour mainwork activity was performed on January
1 of the year for which you are filing. If you began working in
another county after January 1, the county where you worked for
tax purposes will not change until next year. If you had more than
onejobon January 1, your Principal Place of Employment isthejob
where you worked the most hours and earned the most income.

Example 1 - Jessieworked in Marion County on January 1. Shequit
that job and began anew onein Johnson County on February 10 of
thesameyear. Shewill enter theMarion County 2-digit code (49) as
the county where she worked even though she changed jobs
during theyear.

Principal Employment Income: Y oumustfigureyour principal
employment income if, on January 1 of the year for which you are
filing, you lived in a county that didn’t have atax but worked in a
county that did have atax. Your principal employment incomeis
incomeyou earned from your mainwork activity (job) for theentire
year. Seeinstructions for Section 2, line 1 on page 10 for more
information.

Example 2 - Steve earned $15,000 from hisfull-time job. He also
earned $2,000 from apart-timejob. If youwork apart-timejobanda
full-timejob at the ssmetime, only theincome earned from the job
where you worked the most hours and made the most income will
be principal employment income subject to tax. Steve’s principal
employment incomethat issubject to tax is$15,000.

Military Personnel: If you were stationed in Indiana, your
county of residence is the county where you lived on January 1 of
theyear you entered themilitary service. If, on January 1 of theyear
for which you arefiling, you were stationed outside of Indianaand
your family was with you, write county code 00" (out-of-state) in
all the county boxes (you won't oweacounty tax.) If, however, you
maintai ned your homein an Indianacounty and/or your spouse and
family were still living in an Indiana county on January 1, you are
considered to be a resident of that county.

Retired Persons: If youwereretired by January 1 of the year for
which you are filing, put your county of residence 2-digit code
number in both the Indiana County of Residence and Indiana
County of Principal Employment boxes. Don’twrite “Retired.”

Special Note to Married Taxpayers Filing a Joint Return:

« If you lived in different counties on January 1, both of you need
to figure your county tax separately on Section 1.

« If both of you lived in a county on January 1 that had no tax but
worked in acounty that did have atax, you must figure your tax
separately on Section 2.

« If only one of you is subject to county tax, then you may use al
of theexemptionson Form I T-40P, line 14, except for your
spouse’s, to figure your tax.

County Tax Schedule CT-40P

Section 1: Line-by-line Instructions

Complete Section 1 if, on January 1, you lived in acounty that has
acounty tax. If you didn't, skip to Section 2 instructions.

Line 1:

« Ifyouarefilingasinglereturnor are marriedfiling separately,
enter in Column A the statetaxableincomefromline 15 of Form
IT-40P.

« If you arefiling ajoint return and you both lived in the same
county on January 1, enter in Column A the state taxable
incomefromline 15 of FormIT-40P. Leave Column B blank.

Example 3 - OnJanuary 1, Jack and Dianelived inthe same county
that hasatax. They’ll enter their Form IT-40P, line15 combined
statetaxableincomein ColumnA.

« If you arefiling ajoint return and you and your spouse lived in
different counties on January 1, enter each person's share
of statetaxableincomefrom FormIT-40P, line 15, inthe
appropriate columns.



Example 4 - Simon and Tina married during theyear and arefiling
ajointreturn. OnJanuary 1, Simonlivedin GreeneCounty and Tina
livedinClay County. Their Form|T-40Pline 15incomeof $36,300
includesthefollowing breakdown:

Smon:  $ 20,000wages

+ 150 (1/2jointinterestincome)

- 1,000 exemption
$ 19,150incomefor CT-40 Section 1, line1 Column A
$ 18,000wages

+ 150 (1/2jointinterestincome)

- 1,000 exemption
$ 17,150incomefor CT-40 Section 1, line1 ColumnB

Tina

Example 5- Thecircumstancesarethe same asExample 3 except
Tinalived in Sullivan County, which doesn't have a county tax.
Simonwouldstill enter his$19,150 shareof theForm 1 T-40P, line15
amount on CT-40 Section 1, line1 Column A. However, ColumnB
will beleft blank since Tinawon't owe acounty tax.

Line 2: If you claimed anon-Indianalocality earnings deduction
on Schedule X, line7, enter that amount onthislinein ColumnA. If
you're completing Column B instead, and your spouse is the one
taking thisdeduction, then enter itin Column B.

Line 4: Enter your county resident ratefrom the County Income
Tax Chart on page 13.

Line 6: Add the amountsfrom line 5, Columns A and B. If you
wereaPerry County resident and worked in the Kentucky counties
of Breckinridge, Hancock or Meade, complete lines 7 and 8.
Otherwise, enter thetotal hereand online9.

Line 7: Enter here the amount of income taxed by any of the
Kentucky countieslisted on line 6.

Line 8: Multiply theamount on line 7 by .005 and enter the total
here. If thereisnoamount online7, skipthislineandgotoline9.

Line 9: Subtract the amount on line 8 from the amount on line 6.
Enter that amount here or, if there were no entries on those lines,
enter the amount from line 6. Also enter this amount on your IT-
40P, linel7.

County Tax Schedule CT-40P

Section 2: Line-by-line Instructions
Complete Section 2if, on January 1:

* you were aresident of a county not having a county tax, but
 you worked in a county that does have a county tax.

Line 1: Enter your principal employmentincomefor theyear. This
includes income from wages, tips, salaries and commissions, net
self-employment incomefrom federal Schedule C/C-EZ and/or net
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farm income from federal Schedule F. Do not include passive
source income like nonbusiness interest and dividends, pensions,
capital gains, farmrental, etc. Also, do notincludeincomefroma
part-timejob.

Example 6 - During the year Jake received income from the
following sources:

 $15,000from hisfull-timejob;

» $1,850from hispart-timejob;

+ $50 nonbusiness interest income; and

* $800pensionincome.

The principal employmentincomehewill enter online 1is$15,000.

If you had more than onejab at different timesduring theyear (not
including part-time employment), add theincome from those jobs
and enter here.

Example 7 - During the year Sarah earned $7,000 from her job,
which sheworked from January 1 through April 30. Shebegan her
new job on May 14 and worked through year’s end, earning
$11,000. Sheshould enter the $18,000 combined amount here.

If you worked two or more jobs at the same time, enter the portion
you earned from your main job.

Example 8 - Daniel had two jobs at the same time. On Job #1 he
worked 30 hours aweek and earned $270 aweek. On Job # 2 he
worked 10 hours a week and earned $80 a week. Daniel should
enter the amount he earned from Job #1 as his principal
employment income.

Line 2: You may use certain deductions to lower the amount of
incometo betaxed. These deductions must have been claimed on
your federal tax return and/or on Indiana Schedule 1, and must
have a direct relationship to the income being taxed on line 1.

Example 9 - Ann'sonly incomewas $21,000 inwageincome, which
shereported online 1. Sheclaimeda$2,000 IRA deduction onher
federal Form 1040. Sheshould claimthe $2,000 | RA deductionon
thisline.

Example 10 - Morgan lived and worked in an enterprise zone and
isentering her $17,000 wageincomefromthat zoneonline1l. She
claimed a$7,500 enterprise zone deduction on IndianaSchedule X,
line 14. Sheshould claimthat $7,500 deductiononline2.

These deductions are limited to the following: payments made to
IRA accounts or self-employed retirement plans; medical savings
account deduction; moving expense deduction*; self employment
tax deduction; Keogh, self-employed SEP and SIMPLE plans;
active military pay deduction and enterprise zone deduction.

* The moving expense deduction will beallowed only to the extent
that theincome earned from that moveisbeing taxed on Section 2,
linel.



Example 11- Timand Janefileajoint tax return and livein acounty
that doesn't have atax. Janedoesnot owe county tax, but Tim does
because hisbusinessisinacounty havingatax. Shehasa$21,000
wage income and a$1,400 moving expense. Tim has $23,000 net
income from his photography shop and clamed a $700 self
employed SEP deduction. He'll enter his$23,000incomeonlinel of
Section 2 and the $700 SEP deduction on line 2 of Section 2. He's
not eligible to take the moving expense deduction because the
wageincomethat itisinrelationtoisnot being taxed for county tax
purposes.

Line 4: If you arefiling asingle or married filing separately tax
return enter your total exemptionsfromForm1T-40P, line14. If you
arefiling ajoint tax return, enter your exemption(s) (personal, over
65 and/or blind) included on Form IT-40P, line 14. Note: You
cannot claimyour spouse'sexemption. Exemptionsfor dependents
can be claimed by either spouse, as long as the total of line 4,
Columns A and B isnot greater than line 14 on the Form I T-40P.

Example 12 - On January 1, Jack and Sue lived in a county not
having atax. Jack worked in a county that did have atax. They
claimed $3,500in total exemptions ($1,000 each plus $1,000 plus
$500for their dependent child) ontheir tax return. Jack isallowed to
use $2,500, or all of the total exemptions except for Sue’ s personal
exemption.

Line 6: Enter your county nonresident rate from the County
Income Tax Chart on page 14.

Line 8: Addtheamountsfromline7, columnsA and B. Enter the
total hereand online 17 of the | T-40P.

Note: If you have figured atax in Section 1 and Section 2, add
amounts from Section 1, line 9 and Section 2, line 8 and enter on
formIT-40P,linel7.

IT-40P line-by-line instructions

continued ...

Line 18 - Use Tax Due on Out-of-State Purchases:  If,while
aresident of Indiana, you made purchases outside I ndiana by mail
order, through radio or television advertising, or directly from an
out-of-state company, those purchases may be subject to Indiana
sales and use tax if salestax was not paid at the time of purchase.
Thistax, called“use” tax, isfigured at 5% (.05).

When you make purchases from a company in Indiana, that
company is responsible for collecting the Indiana sales tax from
you. When you make purchases from an out-of-state company,
Y OU areresponsiblefor making suretheusetax ispaid. Either the
out-of -state company collects the tax from you or you must pay the
tax directly to the State of Indiana.

Note: When purchasesof cars, watercraft, aircraft, andtrailersare
made out-of-state by Indianaresidentsfor usein Indiana, the sales
or usetax must bepaid to Indianaregardlessif salestax waspaidin
the state where the item was purchased. For more information
regarding usetax on cars, watercraft, and aircraft call (317) 233-4015.
Tofigureyour tax you should complete theworksheet at the bottom
of thispage. If you did pay salestax to the state wheretheitem was
originally purchased, you are allowed acredit against your Indiana
use tax for an amount up to 5%.

Line 19 - Household Employment Taxes:
cash wagesto an individual who isnot:

a) your Spouse;

b) your child under age 21;

C) your parent; or

d) anemployee under age 18; and they worked in and around your
home as a babysitter, nanny, health aide, private nurse, maid,
caretaker, yard worker or someone who does similar domestic
duties; then they may be your employee. For more information on
Who Is A Household Employee?, it is recommended that you get
Federal Publication 926, Household Employer’s Tax Guide, by
cdlingthelRSat 1-800-829-1040.

If,in1996, youpaid

Sales/Use Tax Worksheet

List all purchases of property from out-of-state sources.

Description of Personal Property Purchased

Purchase Price
of Property

Date of
Purchase

. Sales tax previously paid on the above items (up to 5% per item)

A WN P

. Total purchase price of property subject to the sales/use tax ..........
. Sales/use tax: Multiply line 1 by .05 (5%) ...ccveevreeeererenere e

. Total amount due: Subtract line 3 from line 2. Carry to Form IT-40P, line 18. If the
amount is NEgative, ENLET ZETO .........ccceiveviererereeeee s seseeseeneeeeneneens




If you paid cash wages over $1,000 to a household worker who is
your employee you may have needed to have withheld state and
county income taxes. If you would like to pay these taxes on your
Indiana income tax return for tax year 1996 only, contact the
Department for ScheduleIN-H.

Indiana Credits

Lines 21 and 22 - Indiana State and County Tax Withheld
Theamount of statetax withheldisusually shownonbox 18 and the
amount of county tax withheld isusually shown onbox 21 of the W-
2s.

Y ou must attach your W-2s, WH-18s or Form 1099s to your tax
return to verify theamount withheld.

If you had more than one job, a W-2 form for each job must be
attached to the tax return so that you get credit for all Indiana state
and county tax withheld.

If you had Indianastate tax and/or county tax withheld on any other
federal forms, suchasaW-2G or 1099R, you must attachthemtothe
tax return to get credit for the amount withheld.

If you arefiling ajoint return, be sure to include your spouse’ s \W-
2s, WH-18sor Form 1099sif they show I ndianastate and/or county
withhol ding amounts.

Use of substitute W-2s might delay the processing of your return
and/or refund.

Don’t claim credit for taxeswithheld for statesother than Indianaor
for localitiesoutside I ndiana.

Line 23 - Estimated Tax Paid: If you made estimated tax
payments for state and/or county tax, enter the total paid for the
year inwhichyou arefiling onthisline. Alsoincludeany payments
madewith Form1T-9"Extensionof TimetoFile” for thistax year. Do
not include any estimated tax paid for any other years.
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#

01
02
05
07
08
09
12
13
16
17
18
19
20
22
24
25
26
31
32
36
38
40
44
51
52
55
59
61
62
63
66
67
68
69
70
71
73
74
75
79
80
81
82
83
85
86
87
88
89
91
92

CEDIT COUNTY RATES:
Use to figure Credit for Local Taxes Paid
Outside Indiana. See instructions on page 15.

County 1992
Adams 0
Allen 0
Blackford .0025
Brown .0025
Carroll .001
Cass .001
Clinton .00125
Crawford 0
Decatur 0
DeKalb 0
Delaware .002
Dubois .004
Elkhart .0025
Floyd .0015
Franklin .0025
Fulton .0005
Gibson 0
Harrison 0
Hendricks  .0025
Jackson 0

Jay .0025
Jennings 0
LaGrange O
Martin .002
Miami .0025
Morgan .0025
Orange 0
Parke 0
Perry .002
Pike .002
Pulaski .00125
Putnam 0
Randolph  .00125
Ripley .0025
Rush 0
St.Joseph 0
Shelby .0025
Spencer .005
Starke .005
Tippecanoe .004
Tipton .001
Union .0025
Vanderburgh 0
Vermillion 0
Wabash 0
Warren .00125
Warrick .0035
Washington .0025
Wayne 0
White 0
Whitley 0

1993
.001
.001
.0025
.0025
.001
.001
.0025
.0125
0

0
.002
.004
.0025
.003
.0025
.001

.0025

.0025

.002
.0025
.0025

.0035
.004
.0025
.00125
.0025
.0025

.0025
.005
.005
.004
.001
.0025
.0025

.0025
.0035
.0025
.00125
.00125
0

1994
.002
.002
.0025
.0025
.001
.00175
.0025
.0025
0
.00125
.002
.004
.0025
.003
.0025
.001

0
.00125
.0025
.001
.0025
0

0

.002
.0025
.00125

.005

.004

.0025
.0025
.0025
.0025
.0005

.0025
.005
.005
.0015
.001
.0025
0

0
.00125
.0025
.0035
.0025
.0025
.0025
.001

1995
.002
.002
.0025
.0025
.001
.0025
.0025
.0025
.00125
.0025
.002
.004
.0025
.003
.0025
.001

0
.0025
.0025
.002
.0025
.00125
.00125
.002
.0025
0
.00125
.00125
.005
.004
.0025
.0025
.0025
.0025
.00175
.0005
.0025
.005
.005
.0015
.001
.0025
0
.0005
.0025
.0025
.0035
.0025
.0025
.0025
.002

...IT-40P line-by-line instructions continue on page 15




< Resident » County Tax Rates

Find your Indiana county name on the chart below. Enter the resident rate for the year for which you are filing on Schedule CT-
40P, Section 1, Line 4. If your county has a rate of “N/A”, no county tax will be due at the resident rate. See Section 2 of
Schedule CT-40P to see if a county tax will be due at the nonresident rate, which is on page 14.

# County 1992 1993 1994 1995 1996 # County 1992 1993 1994 1995 1996
01 Adams N/A .002 .045 .055 .0065 51 Martin .01 .01 .01 .01 .01
02 Allen .0035 .0055 .0075 .008 .008 52 Miami .0085 .0085 .0085 .0085 .0085
03 Bartholomew .01 .01 .01 .01 .01 53 Monroe .0095 .01 .01 .01 .01
04 Benton .01 .01 .01 .01 .01125 54 Montgomery .0075 .0085 .0095 .01 .01
05 Blackford .0125 .0125 .0125 .0125 .0125 55 Morgan .0125 .0125 .01125 .01 .01
06 Boone .0075 .0085 .0095 .01 .01 56 Newton .01 .01 .01 .01 .01
07 Brown .0125 .00125 .0125 .0125 .0125 57 Noble .01 .01 .01 .01 .01
08 Carroll .011 .011 011 .011 .011 58 Ohio .01 .01 .01 .01 .01
09 Cass .011 .011 .01175 .0125 .0125 59 Orange .01 .01 .01 .01125 .0125
10 Clark N/A N/A N/A N/A N/A 60 Owen .01 .01 .01 .01 .01
11 Clay .01 .01 .01 .01 .01 61 Parke .01 .01 .01 .01125 .0125
12 Clinton .01125 .0125 .0125 .0125 .0125 62 Perry .004 .006 .0085 .0095 .01
13 Crawford N/A .005 .01 .01 .01 63 Pike .002 .004 .004 .004 .004
14 Daviess .01 .01 .01 .01 .01 64 Porter N/A N/A N/A N/A N/A
15 Dearborn .006 .006 .006 .006 .006 65 Posey N/A N/A N/A  N/A N/A
16 Decatur .01 .01 .01 .01125 .0125 66 Pulaski .01125 .0125 .0125 .0125 .0125
17 DeKalb .01 .01 .01125 .0125 .0125 67 Putnam .01 .01125 .0125 .0125 .0125
18 Delaware .0075 .008 .008 .008 .008 68 Randolph .01125 .0125 .0125 .0125 .0125
19 Dubois .01 .01 .01 .01 .01 69 Ripley .0125 .0125 .0125 .0125 .0125
20 Elkhart .0125 .0125 .0125 .0125 .0125 70 Rush .01 .01 .0105 .01175 .0125
21 Fayette .0075 .0085 .0095 .01 .01 71 St. Joseph N/A N/A N/A .0005 .001
22 Floyd .0015 .003 .003 .003 .003 72 Scott .006 .0065 .0075 .0085 .0095
23 Fountain .005 .0075 .01 .01 .01 73 Shelby .0125 .0125 .0125 .0125 .0125
24 Franklin .0125 .0125 .0125 .0125 .0125 74 Spencer .005 .005 .005 .005 .005
25 Fulton .0105 .011 .011 .011 .011 75 Starke .01 .01 .01 .01 .00875
26 Gibson N/A N/A N/A  N/A .0025 76 Steuben .01 .01 .01 .01 .01
27 Grant .0085 .0095 .001 .01 .01 77 Sullivan N/A N/A N/A N/A N/A
28 Greene .0075 .0085 .0095 .01 .01 78 Switzerland .0035 .0045 .0055 .006 .006
29 Hamilton .0055 .0065 .0075 .0085 .0095 79 Tippecanoe .01 .01 .01125 .0125 .0125
30 Hancock .01 .01 .01 .01 .01 80 Tipton .0112 .011 .011 .011 .011
31 Harrison .01 .01 .01 .01 .01 81 Union .0125 .0125 .0125 .0125 .0125
32 Hendricks .0125 .0125 .0125 .0125 .0125 82 Vanderburgh .0095 .0125 .01 .01 .01
33 Henry .0055 .0065 .0075 .0085 .0095 83 Vermillion N/A N/A N/A  .0005 .001
34 Howard .007 .007 .007 .007 .008 84 Vigo N/A N/A N/A N/A N/A
35 Huntington .01 .01 .01 .01 .01 85 Wabash .01 .01 .01125 .0125 .0125
36 Jackson .01 .01 .011 .012 .012 86 Warren .01125 .0125 .0125 .0125 .0125
37 Jasper .01 .01 .01 .01 .01 87 Warrick .0035 .0035 .0035 .0035 .0035
38 Jay .0125 .0125 .0125 .0125 .0125 88 Washington .0125 .0125 .0125 .0125 .0125
39 Jefferson .01 N/A N/A N/A N/A 89 Wayne .01 .01125 .0125 .0125 .0125
40 Jennings .01 .01 .01 .01125 .0125 90 Wells .01 .01 .01 .01 .01
41 Johnson .01 .01 .01 .01 .01 91 White 01 .01125 .0125 .0125 .0125
42 Knox N/A N/A N/A N/A N/A 92 Whitley .01 .01 .011 .012 .012
43 Kosciusko .006 .006 .006 .006 .006
44 LaGrange .01 .01 .01 .01125 .0125 00 All Other States
45 Lake N/A N/A N/A N/A N/A except the following:
46 LaPorte N/A N/A .005 .01 .01 94 Illinois
47 Lawrence .01 .01 .01 .01 .01 95 Kentucky
48 Madison .006 .006 .006 .006 .006 96 Michigan
49 Marion .007 .007 .007 .007 .007 97 Ohio
50 Marshall .01 .01 .01 .01 .01 98 Pennsylvania

99 Wisconsin
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< Nonresident » County Tax Rates

Find your Indiana county name on the chart below. Enter the nonresident rate for the year for which you are filing on Schedule
CT-40P, Section 2, Line 6. If your county has a rate of “N/A”, no county tax will be due.

#  County 1992 1993 1994 1995 1996 #  County 1992 1993 1994 1995 1996
01 Adams N/A .00125 .002625 .002875 .003125 | 51 Martin .004 .004 .004 .004 .004
02 Allen .000875 .002125 .003375 .0035 .0035 52  Miami .004 .004 .004 .004 .004
03 Bartholomew .0025 .0025 .0025 .0025 .0025 53  Monroe .002375 .0025 .0025 .0025 .0025
04 Benton .0025 .0025 .0025 .0025 .00375 54  Montgomery .001875 .002125 .002375 .0025  .0025
05 Blackford .0055 .005 .005 .005 .005 55 Morgan .005 .005 .00375 .0025 .0025
06 Boone .001875 .002125 .002375 .0025 .0025 56  Newton .0025 .0025 .0025 .0025 .0025
07 Brown .005 .005 .005 .005 .005 57 Noble .0025 .0025 .0025 .0025 .0025
08 Carroll .0035 .0035 .0035 .0035 .0035 58 Ohio .0025 .0025 .0025 .0025 .0025
09 Cass .0035 .0035 .00425 .005 .005 59 Orange .0025 .0025 .0025 .00375 .005
10 Clark N/A N/A N/A N/A N/A 60 Owen .0025 .0025 .0025 .0025 .0025
11 Clay .0025 .0025 .0025 .0025 .0025 61 Parke .0025 .0025 .0025 .00375 .005
12 Clinton .00375 .005 .005 .005 .005 62 Perry .0025 .004125 .005875 .006125 .00625
13 Crawford N/A .0025 .005 .005 .005 63 Pike .002 .004 .004 .004 .004
14 Daviess .0025 .0025 .0025 .0025 .0025 64 Porter N/A N/A N/A N/A N/A
15 Dearborn .0015 .0015 .0015 .0015 .0015 65 Posey N/A N/A N/A N/A N/A
16 Decatur N/A .0025 .0025 .00375 .005 66  Pulaski .00375 .005 .005 .005 .005
17 DeKalb .0025 .0025 .00375 .005 .005 67 Putnam .0025 .00375 .005 .005 .005
18 Delaware .003375 .0035 .0035 .0035 .0035 68 Randolph .00375 .005 .005 .005 .005
19 Dubois .0055 .0055 .0055 .0055 .0055 69 Ripley .005 .005 .005 .005 .005
20 Elkhart .005 .005 .005 .005 .005 70 Rush .0025 .0025 .003 .00425 .005
21 Fayette .001875 .002125 .002375 .0025 .0025 71 St.Joseph N/A N/A N/A .002125.001
22 Floyd .0015 .003 .003 .003 .003 72  Scott .0015 .001625 .001875 .002125 .002375
23 Fountain .0025 .0025 .0025 .0025 .0025 73 Shelby .005 .005 .005 .005 .005
24 Franklin .005 .005 .005 .005 .005 74 Spencer .005 .005 .005 .005 .005
25 Fulton .003 .0035 .0035 .0035 .0035 75 Starke .0075 .0075 .0075 .0075 .00625
26 Gibson N/A N/A N/A N/A .0025 76  Steuben .0025 .0025 .0025 .0025 .0025
27 Grant .002125 .002375 .0025 .0025 .0025 77  Sullivan N/A N/A N/A N/A N/A
28 Greene .001875 .002125 .002375 .0085 .0025 78 Switzerland .00875  .001125 .001375 .0015  .0015
29 Hamilton .001375 .001625 .001875 .002125 .002375 | 79 Tippecanoe .005 .0055 .00675 .008 .008
30 Hancock .0025 .00255 .0025 .0025 .0025 80 Tipton .0035 .0035 .0035 .0035 .0035
31 Harrison .0025 .0025 .00375 .005 .005 81 Union .005 .005 .005 .005 .005
32 Hendricks .005 .005 .005 .005 .005 82 Vanderburgh.002375 .0025 .0025 .0025  .0025
33 Henry .001375 .001625 .001875 .002125 .002375 | 83 Vermillion N/A N/A N/A .0005 .001
34 Howard .00175 .00175 .00175 .00175 .00275 84 Vigo N/A N/A N/A N/A N/A
35 Huntington .0025 .0025 .0025 .0025 .0025 85 Wabash .0025 .0025 .00375 .005 .005
36 Jackson .0025 .0025 .0035 .0045 .0045 86 Warren .00375 .005 .005 .005 .005
37 Jasper .0025 .0025 .0025 .0025 .0025 87  Warrick .0035 .0035 .0035 .0035 .0035
38 Jay .005 .005 .005 .005 .005 88  Washington .005 .005 .005 .005 .005
39 Jefferson N/A N/A N/A N/A N/A 89 Wayne .0025 .00375 .005 .005 .005
40 Jennings .0025 .0025 .0025 .00375 .005 90 Wells .0025 .0025 .0025 .0025 .0025
41 Johnson .0025 .0025 .0025 .0025 .0025 91 White .0025 .00375 .00375 .005 .005
42  Knox N/A N/A N/A N/A N/A 92  Whitley .0025 .0025 .0035 .0045 .0045
43 Kosciusko .0015 .0015 .0015 .0015 .0015
44 LaGrange .0025 .0025 .0025 .00375 .005 00 All Other States
45 Lake N/A N/A N/A N/A N/A except the following:
46 LaPorte N/A N/A .00125 .0025 .0025 94 lllinois
47 Lawrence .0025 .0025 .0225 .0025 .0025 95 Kentucky
48 Madison .0015 .0015 .0015 .0015 .0015 96 Michigan
49 Marion .00175 .00175 .00175 .00175 .00175 97  Ohio
50 Marshall .0025 .0025 .0025 .0025 .0025 98 Pennsylvania

99  Wisconsin
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Other Credits: Schedule Y

Note: Thefollowing creditscannot berefunded; their purposeisto
help reduce your Indianastate and/or county tax liabilities. Seethe
limitation areasafter theline2 andline 11instructions.

Line 1 - Credit for Local Taxes Paid Outside of Indiana: If
you figured county tax on Form 1T-40P, line 17, and you had to pay
alocal incometax outside I ndianaonincome earned whileyou were
an Indiana resident, you may be able to take a credit. This credit
appliesonly if the tax you paid outside Indianawasto another city,
county, town, or other local government, and they did not refund
thetax or giveyou acredit for Indianacounty tax.

The credit can be used against the Indiana county tax figured if the
tax isthe County Adjusted Gross Income Tax (CAGIT) or County
OptionIncomeTax (COIT). Thiscredit cannot beclaimed against
the County Economic Development Income Tax (CEDIT).

The County Income Tax Chart found on page 13 liststhe counties
with their combined tax rates, if applicable. For instance, the 1995
Tippecanoe County resident tax rate of .0125 is made up of COIT
(.011) plusCEDIT (.0015) for a.0125 combined county tax rate. If the
county that you paid tax to assesses CEDIT, the chart on the
bottom of thispagewill help you to determinethe correct rateto use
tofigurethiscredit.

Step 1 - Figuring your rate: Enter your 2-digit county
code number from Schedule CT-40P, Section 1 or Section 2 |:|

Step 2 - Enter the county tax rate from Schedule CT-40P

Section 1, line4 or from Section 2, 1in€6.........ccccveveennne

Step 3 - Isthe 2-digit code number from Step 1 on the

CEDIT COUNTY RATESchart on page 12 for theyear

inwhichyou arefiling? If not, enter zero. If yes, enter

the CEDIT ratefrom the chart for the year in which you

AETHING et

Step 4 - Subtract the Step 3 amount from the Step 2

amount and enter the differencehere..........cccvovvvvennenn

Step 5 - Figuring your credit: Theamount of the Credit for Local

TaxesPaid Outside of Indianaisthe lesser of:

a) your rate from Step 4 multiplied by incometaxed by the other
locality;

b) the amount of tax paid to the other locality;

¢) theamount of tax withheld from your earnings and paid to the
locality as shown on your W-2 form(s); or

d) theamount of Indianacounty tax on FormIT-40P, line17.

Line 2 - County Credit for the Elderly (Age 65 or Older) or
Permanently Disabled: If you take the federal credit on federal
Schedule R and you owe county tax, you may be allowed a credit.
Use the following steps and the chart below to figure your credit.
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Step 1: Findyour county tax ratefrom CT-40P, Section 1, line4A/
B or Section 2, lines6A/B.

Step 2: Find the factor listed on the chart below that corresponds
to your county tax rate.

Step 3: Multiply theelderly credit fromyour federal ScheduleR by
the Step 2 amount.

Step 4: Compare the amount calculated in Step 3 with the county
tax shownonForm|T-40P, line17.

Whichever amount from Steps 3 or 4 is smaller is your allowable
credit. Make sure to attach the completed federal Schedule R to
your tax return.

Example: Janeis67 yearsold. Sheisentitledtoacredit of $550 on
federal Schedule R. Shelivesin acounty that hasacounty tax rate
of .01. Her county tax due is $60. Jane's County Credit for the
Elderly is$37 ($550 X .06667 = $36.66 (rounded to $37)).

County Credit For the Elderly Chart

If your County Thenyour If your County Thenyour
Tax Rate is:  Factor is: Tax Rate is:  Factor is:
0.001 0.00667 0.0055 0.03667
0.0015 0.01 0.006 0.04
0.00175 0.01167 0.006125 0.04083
0.002125 0.01417 0.00625 0.04167
0.002375 0.01583 0.0065 0.04333
0.0025 0.01667 0.007 0.04667
0.00275 0.01833 0.008 0.05333
0.002875 0.01917 0.0085 0.05667
0.003 0.02 0.00875 0.05833
0.003125 0.02083 0.0095 0.06333
0.0035 0.02333 0.01 0.06667
0.00375 0.025 0.011 0.07333
0.004 0.02667 0.01125 0.075
0.00425 0.02833 0.01175 0.07833
0.0045 0.03 0.012 0.08
0.005 0.03333 0.0125 0.08333

Limitation: Thereisonefinal limitationif you haveentrieson

both lines 1 and 2 of Schedule Y. These two credits, when

combined, cannot be greater than the county tax shown on

Form IT-40Pline 17; if they are, adjust the amounts before you

enter them. Seethefollowing example.

Example:

* Theline 1 credit for local taxespaid outside of Indianaof $100
plustheline 2 county credit for the elderly of $20 equal s$120.

* Your IT-40Pline 17 county tax dueis$115.

« Sinceyour combined credits are $5 more than your county tax
due, reduce your last entry (the $20 county credit for the
elderly) by $5t0 $15.

* Enter $15 online 2, and attach an expl anation showing your
calculations.




Line 3 - College Credit: If you donated money or property to an
Indiana college or university, you may be able to take acredit. To
claim this credit you must complete and attach Schedule CC-40.
Contact the Department to get moreinformation and Schedule CC-
40.

Important: Y ou must maintain documentation of your contribu-
tionsasthe Department can requireyouto providethisinformation.

Note: Tuition paid to acollege or university isnot a contribution,
and does not qualify for this credit.

Line 4 - Credit for Taxes Paid to Other States:  If youreceived
income from another state while you were an Indianaresident, you
haveto report that income on your Indianaincometax return. Y ou
may be able to take a credit for taxes paid to another state. If you
had income from another state and had to pay taxes to that state,
read thefollowing instructions carefully.

If you were an Indianaresident during part or all of thetax year for
which you arefiling and had income from any of the stateslisted in
Group A below, you should first find out what the other state's
rules are concerning thetaxation of your income.

Group A
No Agreement (Credit taken on resident return)
Alabama Maine New Y ork
Arkansas Maryland North Carolina
Colorado M assachusetts North Dakota
Connecticut Minnesota Oklahoma
Ddaware Mississippi Rhode Island
Georgia Missouri South Carolina
Hawaii Montana Tennessee*
Idaho Nebraska Utah
lowa New Hampshire*  Vermont
Kansas New Jersey Virginia
Louisiana New Mexico WestVirginia
Any foreign countries or U.S. possessions
*(Capital gain, interest, and dividends only)

Group A Worksheet

A. Enter theamount of tax paidto the other state. (Thisdoes
not mean the tax withheld from your wages, but the actual tax
figured on the other state’ sreturn)

B. Multiply theamount of incomefromtheother state (that is
subject to Indianatax) by 3.4% (.034) ..... B.

C. Enter the amount of Indiana state income tax shown on
IT-40P,line16

The lesser of theamountson A, B or Cisyour alowable credit for
taxes paidto other states. Y ou must attach acopy of theincometax
return (not just the W-2 forms) you filed with the other stateto claim
thiscredit. If the other state’ sreturnisnot attached, the credit will
not be allowed. Likewise, you must attach Federal Form 1116 if
claiming thiscredit dueto foreign earned income.
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Group B
Reciprocal Agreement (Wages, Salaries, Tips, and
CommissionsOnly)
[llinois
Ohio

Kentucky
Pennsylvania

Michigan
Wisconsin

If you were an Indiana resident during the year for which you are
filing and had income from one of the stateslisted in Group B, you
are covered by areciprocal agreement. However, this agreement
only appliestoincomefromwages, salaries, tips, and commissions.
If you had other types of income from these states (such as
businessincome, farmincome, etc.), usethe Group A Worksheet to
figureyour credit. Normally, employersinthesestateswill withhold
Indiana state tax from your wages because of the reciprocal
agreement. However, if the state tax they withheld is not for
Indiana, you must fileaclaim for refund with that state. What this
meansisyou still havetoincludethisincomeonyour Indianareturn
and pay the Indiana tax. You get the other state’ s taxes back by
filingarefund clamwiththem.

If you were afull-year resident of one of the reciprocal states and
your income from Indiana was from wages, salaries, tips, and
commissions, you should file Form IT-40RNR, Reciprocal
Nonresident Income Tax Return.

If you were aresident of one of the reciprocal states and had other
typesof incomefrom Indiana, or were apart-year Indianaresident,
you'll need to file Schedule Z. See the instructions beginning on

page 19.

Group C

Reverse Credit (Credit taken on nonresident return)
Arizona Oregon
Cdifornia Washington D.C.

If you were an Indiana resident during the year for which you are
filing and had income from one of the statesin Group C, you must
pay Indianatax on all your income. You will also need to file a
nonresident return with theother stateand claim acredit ontheir tax
return for the Indiana tax paid. Note: For taxpayers residing in
Washington, D.C., please contact the Department for Income Tax
Information Bulletin#28. Thereisaspecial exceptionfor thiscredit
for Washington, D.C. residents that you must be aware of when
calculating thiscredit.

If you were aresident of one of the Group C states during the year
for which you are filing and had income from Indiana, you must
complete Schedule Z. You will then calculatethe credit for taxes
paidto other states. Again, get Income Tax Information Bulletin#28
fromthe Department.

Group D

No StateIncome Tax (No credit allowed)
Alaska Florida Nevada South Dakota
Texas Washington Wyoming

If youwerean Indianaresident during theyear and had incomefrom
oneof thestatesin Group D, you arenot allowed to claim thiscredit.
These states do not have anincometax. You must file an Indiana
resident return and pay Indianatax onall your income.



Line 5 - Research Expense Credit:  Indiana has a research
expense credit that is very similar to the federal credit for research
and experimental expenses paid in carrying on your trade or
businessin Indiana.

S corporations and partnerships may take this credit and pass
through the unused portion to their shareholders and partners.

Form IT-20 REC must be completed and a copy attached to claim
this credit. For more information about this credit, contact the
Department.

Line 6 - Neighborhood Assistance Credit: If you made a
contribution or engaged in activities to upgrade areas in Indiana,
you may be ableto claim acredit for thisassistance. Thiscreditis
administered by the Department of Commerce. Form NC-20 must be
attached to claim thiscredit.

For moreinformation about thiscredit, contact usat (317)232-2240
and regquest Form NC-20 and Income Tax Information Bulletin #22.

Line 7 - Personal Computer Tax Credit:  Thiscreditisavailable
to any taxpayer donating a new or used personal computer to the
Buddy-Up With Education Program administered by the Central
IndianaEducational ServiceCenters. Thecreditisequal to$125for
each persona computer approved for use by the Central Indiana
Educational ServiceCenter.

For more information regarding the types of personal computers
that will be approved for credit and a location of an Educational
Service Center near you, cal (317) 387-7100.

Line 8 - Enterprise Zone Credits/Airport Development Zone
Credits: Certain areas within Indiana have been designated as
enterprise zones. Enterprise zones are established to encourage
investment and job growth in distressed urban areas. Enterprise
zones have been established in certain portions of the following
cities:

Anderson Fort Wayne Marion
Bedford Gay Michigan City
Bloomington Hammond Muncie
Connersville Indianapolis Richmond
East Chicago Kokomo South Bend
Evansville Lafayette TerreHaute

Currently, an airport development zone is established within the
City of Gary. Areaswithinthe City of Terre Hauteand areaswithin
Allen County are also eligible to designate zones.

Sole Proprietors who operate and/or invest in abusinesslocated in
azone may be eligible for the following credits: Enterprise Zone/
Airport Development Zone Loan Interest Credit (Schedule LIC);
Employment Expense Credit (Schedule EZ, Parts 1, 2, and 3) and
Enterprise Zone/Airport Development Zone Investment Cost
Credit. (Note: These forms are also to be used for the airport
development zone credits even though the title on the forms
indicates only enterprise zones.) Sole proprietors must maintain
good standing with the Enterprise Zone authority to maintain
eligibility for any enterprise zone credits.
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Generally, businesses organized as partnerships or S corporations
are not eligible to pass-through enterprise zone credits to their
partners or shareholders. Exception: A partnership, a limited
liability partnership, alimitedliability company and an Scorporation
are entitled to the enterprise zone investment cost credit for a
qualified investment made in a designated zone located in Vigo
County, Indiana. If the entity has no adjusted gross income tax
liability, then the partnersand/or shareholdersareentitled to claim
their share of thecredit ontheir individual incometax return.

Income Tax Information Bulletin #66, Form EZ Schedules, and
Schedule LIC will provide additional information about these
credits.  You can get the information bulletin and forms by
contacting the Department of Revenue. The Department of
Commercecan provideadditional information about the Enterprise
Zone Investment Cost Credit. Y ou may contact the Department of
Commerceat: IndianaDepartment of Commerce, OneNorth Capital,
Suite 700, Indianapolis, IN 46204-22438, phone number (317) 232-
8911

Line 9 - Teacher Summer Employment Credit:  If you hire
math or science teachers during the summer vacation, you may be
abletotakeacredit. Thequalified positionsmust be certified by the
Department of Education, and the certificate must be attached to
your tax return before the credit can be approved.

Contact the Department of Education at (317) 232-6675 for more
information about thiscredit.

Line 10 - Twenty-First Century Scholars Program Credit:

A tax credit isallowed for contributions made to the Twenty-First
Century ScholarsProgram Support Fund. Thecreditisequal to50%
of the contributions made during thetax year up to amaximum limit
of $100for asinglereturn and $200for ajoint return.

Detailed information about the scholarship program, registration,
and administration may be obtained by calling the State Student
AssistanceCommissionat (317) 232-2350.

Note: Thiscreditisnot the same asthe College Credit.
Line 11 - Other Credits

Maternity Home Credit: An income tax credit is allowed for
maternity home owners who provide a temporary residence to at
least one pregnant woman for at least 60 consecutive days during
the pregnancy. The maternity home owner must annually file an
application with the State Department of Health to be eligible to
claim this credit. A copy of the approved application must be
attached to your tax return before the credit can be taken. Contact
the State Department of Health at (317) 233-1261 to obtain an
application and moreinformation about thiscredit.

High Technology Equipment Donation Credit: A taxpayer
who donates high technology equipment to Indiana schools may
be eligible to receive a credit of 18.75% of the book value of any
used equipment or 25% of the cost if the equipment isnew. Tofind
out more information about this credit, contact the State Board of
Education if donating to grades kindergarten through the twelfth
grade or the Commissionfor Higher Education if donating to grades
above the twelfth grade level.



Historic Rehabilitation Tax Credit: A Historic Rehabilitation
Tax Credit is available for the rehabilitation or preservation of a
historic building that is listed on the Indiana Register of Historic
Sitesand Structuresandisat least 50 yearsold. The structure must
beat least 2,000 squarefeet on the ground floor and must beincome
producing. The cost of rehabilitation or preservation must also
exceed $5,000. A credit of 20% of the cost of the qualified
rehabilitation or preservation expenses may be taken against your
stateincometax liability. Any unused balance of the credit may be
carried forward for up to 15 years.

To qualify for the credit, you must obtain certification from the
Division of Historic Preservation and Archaeology, Indiana
Department of Natural Resources. For additional information, you
may call the Department of Natural Resourcesat (317) 232-1646.

Riverboat Building Credit: A tax credit hasbeen established for
any individual or company that builds or refurbishes a riverboat
that islicensed to conduct legal gamblinginIndiana. Thiscreditis
equal to 15% of thequalified investment and can be carried forward
to subsequent tax years. The Department of Commerce must
approvethecostsof the qualified investment BEFORE thecostsare
incurred. Contact the Department of Commerceat (317) 233-4271for
moreinformation about thiscredit.

Industrial Recovery Tax Credit: This credit is based on a
taxpayer's qualified investment in a vacant industrial facility
located in a designated industrial recovery site. If the enterprise
zone board approvesthe application and the plan for rehabilitation,
you are entitled to a credit based on the “qualified investment”.
Request additional information regarding thedefinitions, qualifica-
tions and procedures for obtaining the credit from the Indiana
Department of Commerce, Enterprise Zone Board, One North
Capitol, Suite 700, Indianapolis, IN 46204, tel ephone number (317)
232-8905.

Limitation: Thereisonefinal limitationif you have morethan
one entry on Schedule Y, lines 3 through 11. These credits,
when combined, cannot be greater than the state adjusted
gross income tax shown on Form IT-40P, line 16; if they are,
adjust the amounts before you enter them. See the following
example.

Example:

* Theline 3 collegecredit of $200 plustheline4 credit for taxes
paid to other states of $300 equals of $500 total credit.

* Your IT-40Pline 16 states adjusted grossincometax dueis
$360.

« Sinceyour combined creditsare $140 morethan your statetax
due, reduce your last entry (the $300 credit for taxes paid to
other states) by the $140 differenceto $160.

* Enter $160 on line 4, and attach an explanation showing your
calculations.

Line 26 - Overpayment Subtotal:  If the amount is anegative
figure, thenyouwill not get arefund. Y ou owe additional taxesand
should enter theamount on line 27.
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Line 28 - Penalty for Underpayment of Estimated Tax:  You
might oweapenalty for underpayment of estimated tax if youdidn’t
have taxes withheld from your income and/or you didn’t pay
enough estimated tax throughout the year. (Generally, if you owe
$100 or morein state and county tax for the year that’ s not covered
by withholding taxes, you need to be making estimated tax
payments.)

Y ou might owethis penalty if:

a) thetotal of your estimated tax payments (plus all other credits)
isnot at least 90% of thisyear'stax due or 100% of your tax due
last year; or

b) you underpaid the minimum amount due for one or more of the
installment periods.

If either of these cases appliesto you, you must complete Schedule
IT-2210to seeif you owe apenalty or if you meet an exception. If
you owe this penalty, attach Schedule IT-2210 to your tax return
and writethe penalty amount on line 28.

Contact the Department to get Schedulel T-2210.

Line 31 - Penalty: If you have an amount due you will owe a
penalty. Penalty is 10% of the amount due on line 27 or $5.00,
whichever isgreater.

Line 32 - Interest: If you have an amount due you will owe
interest. Contact the Department for the current interest rate by
calling(317) 232-2240.

Y ou should make your check or money order payabletothelndiana
Department of Revenue. Please write clearly and include your
social security number on your check or money order. Do Not Send
Cash.

A note about refund offsets: Indianalaw requiresthat money
you owe to the state, its agencies, and certain federal agencies be
deducted from your refund or credit before it is issued. This
includes money owed for past due taxes, student loans, child
support, food stampsor anIRSlevy. If the Department appliesyour
refund to any of these debts, you will receive aletter explaining the
situation.

Please wait twelve to sixteen weeks before you contact the
Department about your refund.

Discover ® Card Payment: TheAmount You Owe onLine33may
be paid by using the Discover® Card. If you choose to use this
form of payment, fill out the coupon at the bottom of page 24. Note
that ahandling fee based on the following chart will be charged by
the Discover®@ Card Company onyour monthly bill from them. Do
not add this to the Amount You Owe when completing the credit
cardinformation.

Amount of Tax Due Handling Fee
$1.00 - $500.00 $4.00
$500.01 - $1,000.00 $9.00
$1,000.01 - $2,000.00 $16.00
$2,000.01 - $3,000.00 $25.00
$300001 - and up $35.00



Returned Checks: If your check isreturned unpaid due to non-
sufficient funds (NSF) you will be charged a ten percent (10%)
penalty on the amount due or $5.00, whichever is greater, plus
interest. Theassessed amount will bedueimmediately uponreceipt
of thetax due notice and must be paid by certified check, bank draft
or money order. If payment isnot timely received, the penalty will
be increased to the face value of the check or one hundred percent
(100%) of the unpaid tax, whichever issmaller. Also, any permits
and/or licenses issued by the Department may be revoked if the
assessed amount is not paid immediately.

Sole Proprietor: If youor your spousefiled federal Schedule C or
C-EZ (profit or lossfrom business), mark the appropriate box(es).

Residency Status: Part-year and full-year nonresidents need to
enter thedate and 2-letter abbreviation of the other statewherethey
lived during the year in which they arefiling. If youlived in more
than one other state during the year, attach thisinformation to your
return. Note: If you lived out of the country, enter “OC”, which
stands for out-of-country, in this area.

Authorization Section: If someone other than you completed
thistax return, you can give the Department permission to discuss
your tax return with that person. Mark the appropriate box on the
back of the tax return. Also, you must enter that person’s
identification number in the boxes provided at the end of this
section. Enter the person’s social security number or federal
identification number if completed by a professional preparer. If
someone other than you compl eted thisreturn, and you do not want
the Department to discuss your return with that person, mark the
appropriate box on the back of the tax return.

If you use a professional tax preparer and don’t need forms and
instructions mailed to you next year, please mark the appropriate
box on the back of the tax return.

Signature Section: Carefully read the statement directly above
the signature section. If thisis ajoint return, both you and your
spouse must sign and date the tax return. Also, give us your
daytime telephone number so we can call you if we have any
guestions about your tax return.

If apaid preparer completed this tax return for you, he/she must
complete the paid preparer’ s signature section. The paid preparer
must provide the name and address of the firm that he/she
represents. Also, thepreparer must sign and datethe back of thetax
return and provide his/her identification number (in the areabel ow
the Authorization Section). We also ask for the daytime telephone
number of the preparer if you authorize usto discussyour tax return
withthepreparer.

Instructions for Nonresidents and

Part-Year Residents

A part-year resident owestax ontaxableincomereceived fromall
sourceswhile alegal resident of Indiana. A part-year or full-year
nonresident also owestax onincomefrom Indianasourcesaslisted
below while alegal resident of another state.
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Indiana income includes income from the following
sources:

1 Labor or servicesperformedinIndiana, including sal aries,
wages, commissions, tips etc.;

A farm, business, trade or profession doing businessin
Indiana;

Any personal property located in Indiana;

A Partnership or an S Corporation doing businessin Indiana;
Stocks, bonds, notes, bank deposits, patents, copyrights,
secret processes and formulas, goodwill, trade marks, trade
brands, franchises, and other property where earningsare a
part of an Indiana business;

Trusts and estates given to nonresident heirs; and
Pensions and most interest and dividends are taxed by your
state of residence when you receive them.

2

3
4
5

~N o

Note: If you were afull-year nonresident and your only income
from Indiana sources was from pensions, interest and/or dividends
(whichwerenot abasic part of the businessin Indiana), you should
not filean Indianaincometax return. 'Y ou should report thisincome
to your state of residence.

Reciprocal States - Special Instructions: If you were a
resident of lllinois, Kentucky, Michigan, Ohio, Pennsylvania or
Wisconsin, and you received wages, salaries, tips, or commissions
fromIndiana, youwill not owelndianaadjusted grossincometax on
that income. However, you may owe a county tax. If thiswasthe
only type of income you earned from Indiana, you should file Form
IT-40RNR, Reciprocal Nonresident Indianalndividual Income Tax
Return. Youmay call (317) 486-5103to get thisform.

Reciprocal state residents must complete Schedule Z if they
received other types of Indiana sourceincomein addition to wages,
tips, salariesand commissions. (Sincelndianawon’t tax thewages,
salaries, tipsor commissions, make sureto not put themin Column
B.)

Indiana Schedule Z

Sections 1, 2 and 3 Instructions:  Sections 1, 2and 3will help
you to separate the income to be taxed and adjustments to be
allowed by Indianafrom your entireincome.

General Information:  Income received from Indiana sources
should be reported as Indiana income by nonresidents, except
certain types of Indiana income which are subject to tax only by
your state of residence at the time you receiveit. Put parentheses
() around any loss or negative entry.

For part-year residents, the portion of the following types of
income received while a nonresident would not be reported as
Indianaincome: interest, dividends, royalties and gains from the
sale of capital assets, unless such income results from the conduct
of atrade or business. For example, dividendsreceived froman S
corporation doing business in Indiana would be reported by
nonresidentsasincometaxablein Indiana.

Read thefollowing line-by-lineinstructionsfor moreinformation.
Also, getIncome Tax Information Bulletin# 28.



Income or Loss
Instructions

Section 1:

Line-by-Line

Unless otherwise stated:

 enterinColumn A your incomeasit appearson your federal
return; and

 enterin Column B theportion of your incomethat issubject
toIndianaincometax.

Lines 1 and 2 - Wages, Salaries, Tips, etc.:  Enter wages,
salaries, tips and/or other compensation received as an employee.
Y ou should report your incomeon line 1 and your spouse’ sincome
online 2. Enter in Column B income received while you were an
Indianaresident, and income from Indiana sourcesreceived while
you were not an Indianaresident.

Note for part-year or full-year nonresidents: do not enter that
portion of your Indiana source wage, salary, tip or commission
income in Column B earned while you were a resident of a
reciprocal agreement state (see Reciprocal States: Special
Instructions.)

Lines 3 and 4 - Interest and Dividend Income: Enter in
Column A your taxable interest and dividend income as reported
onyour federal return, and report theinterest and dividendincome
attributable to Indiana in Column B. Interest earned from U.S.
Government Obligationsis not taxed by Indiana, but still must be
reported onthisline. If any of theinterest reportedin ColumnB is
from U.S. Savings Bonds, Treasury Notes, T-Bills, etc., you may
deduct these amounts on Schedule X, line 3.

Note: If municipal bond interest income is not taxed on your
federal return, it alsowill not betaxed on the Indianareturn.

Line 5 - Taxable Refunds, Credits or Offsets:  EnterinColumn
A the amount of taxable refunds, credits or offsets of state and
local incometaxesthat wasreported on your federal Form 1040, line
10. Enter in Column B that portion received while you were an
Indianaresident.

Line 6 - Alimony Received: Enter in Column A the amount of
alimony reported on your federal Form 1040, line 11. Enter in
Column B that portion you received while you were an Indiana
resident.

Important: Theamountsonline7 andlines12 through 16 should
reflect the amounts reported on your federal Form 1040 (after any
application of passive activity losslimitations from federal Form
8582).

Line 7 - Business Income or Loss:  Enter in Column A the
business income from Schedules C or C-EZ that is reported on
federal Form 1040, line 12. Enter in Column B that portion of
business income subject to tax in Indiana. Also, see the
instructionsfor:

* tax add-back on Section 1, line23; and
* apportionment online 19B if thisincomeisfrom abusiness
doing business both within and outside Indiana.
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Line 8 - Capital Gain or Loss from Sale or Exchange of

Property: EnterinColumn A thecapital gain or lossfrom federal
Schedule D that isreported on federal Form 1040, line13. Enterin
Column B that portion received whileyou werean Indianaresident.

Note: Any capital loss claimed is subject to the same capital oss
limitationsthat apply for federal tax purposes.

Example: Jessicahad a$4,0001ongterm capital losswhilelivingin
Indianafrom January 1, through September 30. Shemovedto Utah
on October 1, and lived there the rest of the year. Sherealized a
$5,00010ng term capital gainwhileshewasaresident of Utah. She
reported $1,000 capital gainincomeon her federal Form 1040, line
13. Shewill report a$3,00010ssto Indiana. Theremaining $1,000
losswill beavailablefor her next year'sIndiananonresident income
tax return.

Line 9 - Other Gains or Losses from Form 4797:  Enter the
gain or loss from the sale or exchange of property as reported for
federal tax purposeson Form 1040, line 14. Enter in Column B that
portion received:

* if the property was Indiana property, and/or

» whileyou were an Indianaresident, regardless of the source.

Line 10 - IRA Distributions: Enter in Column A the IRA
distribution reported on your federal Form 1040, line 15b, or Form
1040A, line 10b. Enter in Column B that portion received whileyou
werean Indianaresident.

Line 11 - Pensions and Annuities: Enter in Column A all
taxable pensions, annuities and other retirement income as
reported on your federal Form 1040, line 16b, or Form 1040A, line
11b. Enter in Column B that portion received while you were an
Indianaresident.

Line 12 - Net Rent or Royalty Income or Loss: Enter in
Column A thenet rent and royalty incomeor lossfrom federal Form
1040,linel7.

Enter in Column B the net royalty income/l oss:

* received whileyou were an Indianaresident; and

* received whileyou were an Indiananonresident if theincome/
lossresults from the conduct of atrade or business conducted in
Indiana.

Enter in Column B thenet rental income/l oss:

* received while you were an Indianaresident; or

» fromreal property located in Indianareceived whileyou werea
nonresident; and,

* ingeneral, from personal property located in Indiana.

Also, seetheinstructions for tax add-back on Section 1, line 23.



Lines 13,14 and 15 - Partnership, Trust and Estates, and

S Corporation Income or Loss:  Enterin Column A theincome
or loss from partnerships, trusts and estates, and S corporations,
asreported onfederal Form 1040, line 17. Enter in Column B that
portion of income received from these sources while you were an
Indianaresident.

If you areanonresident, the Indianapartnership, Scorporation and
fiduciaries doing business both within and outside Indiana should
provide to you an apportioned amount to be taxed by Indiana. If
those Indianaentities do not apportion their income, then enter in
Column B the same amount from those entities as you entered in
ColumnA.

Also, seetheinstructions for tax add-back on Section 1, line 23.

Note: If, while a nonresident, you received interest or dividend
income from an Indiana partnership, S corporation or trust or
estate, and such income is not an integral part of an Indiana
business, trust or estate, you should not enter this income in
ColumnB.

Line 16 - Farm Income or Loss:  Enterin Column A thefarm

income/lossfromfederal Form 1040, line 18. Enter in Column B that

portion of farm income/loss subject totax inIndiana. Also, seethe

instructionsfor:

* apportionment on Section 1, [ine 19B if thisincomeisfroma
farm doing business both within and outside Indiana, and

* tax add-back on Section 1, line 23.

Line 17 - Unemployment Compensation:  Enterin ColumnA
theunemployment incomefromfederal Form 1040, line19 or federa
Form 1040A, line 12. Enter in Column B that portion of
unemployment income received while you were an Indiana
resident.

Line 18 - Social Security and Railroad Retirement
Benefits: Enter in Column A the portion of social security and/or
railroad retirement benefits that are taxed on your federal Form
1040, lines 16b and/or 20b, or Form 1040A, lines 11b and/or 13b.
Enter in Column B the portion received whileyou werean Indiana
resident.

Note: Indiana will not tax social security benefits or railroad
retirement benefits (issued by the Retirement Board). Therefore,
look at Indiana Schedule D, lines4 and 5. You'll beableto takea
deduction for any of these amounts on that schedule.

Line 19 - Indiana Apportioned Income: Apportioned
business income from Schedule IT-40PNRA is reported on this
line. The apportionment schedule is used only by nonresidents
with income or losses from a business that does business both
within and outside Indiana. Report the amount from Schedul e(s)
IT-40PNRA, Part 3, line6. Contact the Department to get Schedule
IT-40PNRA.
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Note: If you are apportioning businessincome, you will:

* report thefull amount from your federal return onto Indiana
Schedule A, Section 1, Column A, and

* not report any of that incomein the corresponding Column B.

Instead, you will report the amount to be taxed by Indiana in
ColumnB onthisline.

Example: Mark isafull-year nonresident of Indiana. Hiscompany
did business both within Indiana and in other states. On Indiana
Schedule A, Section 1, line 7, Column A, he reported the same
amount of business income as he reported on his federal Form
1040, line12. Heleftline 7, Column B blank. Heentered theamount
apportioned to Indianaon Section 1, line 19, Column B.

Line 20 - Other Income: Enter any other income or loss for
whichthereisnolineprovided onthel T-40Preturn. Otherincome
or losswould include prizes, awards, amounts recovered from bad
debts, gross lottery and gambling winnings, director’s fees,
excludedincome/housing from federal Form 2555 (report asal 0ss),
etc., as reported on your federal return. List the sources of the
income or loss reported on thisline.

Do not report any net operating loss deduction here. Y ou will
show your Indiana net operating loss deduction on Schedule X,
linel3.

Line 21 - Total Income: Addlines1through 20 for ColumnsA
and B and enter totals on thisline. Also, enter these amounts on
line 22 on the back of the schedule.

Section

Proration

The purpose of this section isto compare the Indiana Schedule Z,
Section 1, line 21A incometaxed on your federal returnto theline
21B income taxed by Indiana. To do this, divide the line 21B
Indianaincomeby theline 21A total income. Enter theresult here
and on line 12 on thefront of Form I T-40P.

Note: Ifline21Bisaloss, enter zero (0) inBox 12Candonline12on
thelT-40P. If line21A isaloss, and line 21B isapositive amount,
enter 1.00 (100%) inBox 12C and online 12 onthe I T-40P.

Line 23 - Tax Add-Back: If youhaveentrieson Section 1, lines
7,12,13,14,15&/or 16, and if you claimed deductionsfor any state
income tax, local real estate and/or personal property tax on the
federal schedules from which those entries came, you must add
these back to your income.

Example: Cheryl had $20,000 self employment income from
Indiana reported on federal Form 1040, line 12, and on Indiana
Schedule Z, Section 1, line 7 Columns A and B. On her federal
Schedule C she claimed a $1,000 property tax deduction. She'll
enter that $1,000 here asatax add-back.



Note: The state income tax, local real estate and/or personal
property taxes deducted on your federal return may be based on
taxes paid outside Indiana. Regardless of where these taxes were
paid, they must be added back to the extent theincomefrom which
they were deducted is being taxed in Column B. Also, note that
income, losses and/or expenses from various other schedules and
forms may flow through to federal Schedule C, E and F. For
example, partnershipincomefromfederal ScheduleK-1 (Form 1065)
isincluded onfederal ScheduleE, whileexpensesfromfederal Form
8829 areincluded onfederal Schedule C. Makesureto check those
forms and schedules to seeif they also include deductions for any
state income tax, local real estate and/or personal property taxes
which must be added back here.

Line 24 - Lump Sum Distribution:  Enter in Column B the
capital gains and ordinary income reported on federal Form 4972
that you received while you were an Indianaresident.

Indiana Schedule Z, Section 2

Adjustments to Income from federal Form 1040,
1040A or 1040EZ.

List theadjustmentsusedin arriving at your federal adjusted gross
income.

Unless otherwise stated:

enter in Column A your adjustments as they appear on
your federal return; and

enter in Column B the portion of your adjustments
which are subject to Indianaincometax.

Line 26 - Individual Retirement Account Deductions:  Enter
in Column A the Individual Retirement Account (IRA) deduction
reported on your federal 1040 or 1040A. Enter in Column B an
adjustment (based on your Indiana compensation) for the amount
you paid into the IRA, provided you qualify for the deduction for
federal tax purposes. Compensation includes wages, salaries,
commissions, tips, professional fees, bonuses and other amounts
you received for providing personal services. To computethe IRA
adjustment for Column B, you must use the percentage that your
Indiana compensation bears to your federa compensation. Use
theformulabel ow:

Indiana Deduction
(Column B)

Indiana Compensation
Federal Compensation

Federal Adjustment  —
(Column A)

X

Line 27 - Medical Savings Account Deduction:  Enter in
Column A the medical savings account deduction reported on
your federal Form 1040, line25. Figuretheamount to bereportedin
Column B by using the same steps outlined in the line 26
instructions above applied towards your full deduction.

Line 28 - Moving Expenses: Enterin Column A theamount of
moving expense deduction reported onyour federal Form 1040, line
26. If you moved to or within Indiana, report this amount in
Column B. If you moved from Indiana to another state, do not
report thisamount in Column B.
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Line 29 - Self-Employment Tax Deduction:  Enter theamount
claimed onfederal Form 1040, line27in ColumnA. If someor all of
theincome on which this deduction was based istaxed by Indiana,
then you will be able to take a deduction in Column B. Tofigure
your adjustment for Column B use the formulabelow:

Indiana Deduction
(Column B)

Federal Adjustment
(Column A)

Indiana self employmentincome
Federal self employmentincome

X

Line 30 - Self-Employed Health Insurance Deduction: If
you areeligibleto take this adjustment on your federal Form 1040,
line 28, you are also allowed the adjustment on your Indiana tax
return. Enter the amount of the federal deduction on thisline. If
some or all of the income on which this deduction was based is
taxed by Indiana, then you will be able to take a deduction in
Column B. Theincome on which this deduction is based isfrom
self employment income, certainincomefrom partnershipsand/or S
corporations. To figure your adjustment for Column B use the
formulabelow:

Indiana source: self employment
income/certainincome from
partnerships and/or S corporations
Federal self employment
income/certainincome from
partnerships and/or S corporations

Indiana Adjustments
(Column B)

Federal Adjustment
(Column A)

X

Line 31 - Payments to Keogh Plans and Self-Employed
Retirement Plans: Enter in Column A the Keogh deduction
reported on your federal Form 1040, line 29. You are dlowed a
deductionin Column B (based on I ndianasel f-employment income
reported in Column B of Section 1) for contributionsto aqualified
self-employment retirement plan to theextent allowed in arriving at
your federal adjusted grossincome. If you have self-employment
income derived from other states as well as Indiana, you must
prorate your total federal adjustment reported in Column A
between the other states and Indiana. Therefore, the allowable
Indiana adjustment to be reported in Column B is limited to the
percent of your federal adjustment which your Indiana self-
employment income bears to your total self-employment income.
Usetheformulabel ow:

Indiana Deduction
(Column B)

Federal Adjustment
(Column A)

Indiana self employmentincome
Federal self employmentincome

X

If both you and your spouse have I ndiana self-employment income
and qualify for the deduction on the federal return, you both are
allowed adeduction on the Indianatax return.

Line 32 - Penalty on Early Withdrawal of Savings:  Enterin
Column A the penalty on early withdrawal of savingsreported on
your federal Form 1040, line 30. Enter in Column B that portionthat
was forfeited while you were an Indiana resident (provided it is
included on Section 1, line 3, Column B).

Line 33 - Alimony paid: EnterinColumnA thealimony claimed
asadeduction onyour federal Form 1040, line31a. Enterin Column
B the portion that was paid while you were an Indiana resident.



Important: Also enter on thisline any other deductions claimed
on your federal Form 1040, line 31a, and provide supporting
documentation. For example, enter any adjustment claimed for
scholarship and fellowship grants excluded on federal Form
1040NR, line30. Crossout alimony andwritethetype of deduction
being claimed. Enter in Column B the portion excluded whilebeing
an Indianaresident, and attach acopy of your 1040 and 1040NR.

Do not claimitemized deductionsonthisline.

Indiana Schedule Z, Section 3:

Totals

Line 35A - Column A Total: Subtract line 34A fromline25 A
and enter total here.

Line 35B - Column B Total: Subtract line 34B from line 25B.
Enter total hereand onthefront of form1T-40P, line6.
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Contributions to the Indiana Nongame
and Endangered Wildlife Fund

Donations to the Nongame and Endangered Wildlife Fund assist
the Department of Natural Resources in managing and protecting
over 550 speciesof Indianawildlife. Your contributionsto the Fund
have brought back bald eagles and peregrine falcons to our skies
and river ottersto our waters.

These reintroduction programs and the many other projectsimple-
mented by the Nongame and Endangered Wildlife Program are
funded almost exclusively by donationsto the Indiana Stateincome
tax check-off.

If you would like to make adonation to the Fund, you can complete
the form in the next column and mail it and your check or money
order made payabl e to the Fund to:

Department of Natural Resources, Divisionof Fishand Wildlife, W-
273 Indiana Government Center South, 402 West Washington,
Indianapolis, IN 46204.

£

Name(s)

| (We) wish to donate to the Indiana
Nongameand Endangered Wildlife Fund.

Address

City

State Zip Code

Discover® Card Payment

The Amount You Owe on Form I T-40P, line 33, may be paid by
using the Discover® Card. If you choose to use this form of
payment, fill out the Discover® Card Coupon below. Cut out
the completed coupon and staple it to the top left-hand

them. Do not add thisto the Amount You Owe when completing the
credit card information on the coupon bel ow.

Discover® Card

side of Form IT-40P, directly over the name and address Amount of Tax Due Handling Fee
area. Make sure to keep a copy of the completed coupon for $1.00 -  $500.00 $4.00
your records. $50001 - $1,000.00 $9.00
$1,000.01 - $2,000.00 $16.00
Note that a handling fee based on the following chart will be $2,000.01 - $3,000.00 $25.00
charged by the Discover® Card Company onyour monthly bill from $300001 - andup $35.00
I CutAlongTheDottedLine |
E, .
v Discover ® Card Payment Coupon

Your first name and last name

Your Social
Security Number

Spouse's first name and last name (if filing a joint return)

Spouse’s Social
Security Number

For Taxpayer's Information:

Discover® Card Payment Authorization

«Discover® will charge a handling fee based upon the amount of your payment, and you will be responsible for payment of this fee. See above for a chart of the fees.
«If your tax payment charge is denied, you will receive a notice from the Department of Revenue for the tax you owe. Penalty and interest may be included if applicable.

Instructions:

1. Complete all the information for the Discover® Card Authorization.

2. Enter the amount you owe from line 33 in "Tax Payment". Do not include the handling fee.

Discover ® Card Number

Expiration Date

6011 |-

| Tax Payment $

| understand that in addition to the tax payment amount indicated, there will be a handling
fee based upon the amount of tax payment charged to my Discover® Card account.

» Staple the completed coupon to the top left-hand side of
Form IT-40P over the name and address area.

Month Year

Signature of authorized Discover® Card Member

| &
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Full-year residents should compl ete the
following forms:

»

v

v

v

v

Form IT-40P
Schedule X if claming any Indianadeductions
Schedule Y if dlaming additiond Indianacredits

Schedule CT-40P if you and/or your spouselived/

worked in an Indianacounty that has acounty tax

Part-year and full-year nonresidents should
complete the following forms:

»

»

»

v

v

Form IT-40P

Schedule Z

Schedule X if claming any Indianadeductions
Schedule Y if dlaming additiond Indianacredits

Schedule CT-40P if you and/or your spouselived/

worked in an Indianacounty that has acounty tax

If you need additional forms or informa-
tion, try:

Indiana TaxFax

(317)233-2FAX

], Call from the telephone
portion of your
fax machine.

Q. Listen to the voice
prompts and complete
the ordering process.

7

3, Your forms will begin printing within moments.

Indiana Department of
Revenue on the Internet

http://www.ai.org/dor/

The Department has been on the Internet
since July 1996. Our site contains forms,
publications, general information, and e-
mail capabilities. Regular web browsers
will be happy to know we have limited the
number of graphics for increased speed.
Forms are available in .pdf format and a
reader is available for you to download from
the site. Forms printed from a laser quality
printer may be submitted to the Department
for processing unless otherwise noted.

@ Mail your form to:

Indiana Department of Revenue
P.O. Box 40

Indianapolis, IN 46206-0040
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Automated Taxpayer
Information System

(317) 233-4018 ﬁ

Thisautomated tel ephone system was established
to answer commonly asked questions. Thesystem
isavailable Monday through Saturday; it updates
information on Sunday. By calling from atouch-
tonetelephone, you may accessthe status of your
current year individual incometax refund check,
information about outstanding liabilities for
individuals or businesses, and pre-recorded tax
topics.




Indiana Department of Revenue District Offices

O

10

11

Indianapolis (Main Office)

(317) 232-2240

Bloomington District Office

(812) 339-1119

Clarksville District Office
(812)282-7729

Columbus District Office

(812) 376-3049

Evansville District Office

(812) 479-9261

Fort Wayne District Office
(219) 456-3476

Kokomo District Office

(765) 457-0525

Lafayette District Office
(765) 448-6626

Merrillville District Office

(219) 769-4267

Muncie District Office

(765) 289-6196

South Bend District Office
(219) 291-8270

Terre Haute District Office

(812) 235-6046

Telephone numbers are subject to change. Check your local listings.
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Form 19 Indiana Individual Income Tax Return
IT-40P For use in filing original prior year returns. FISCAL YEAR TO

SF 614 Rev 9/98

Your Social ‘ ‘ ‘ ‘ ‘ ‘ Spouse’s Social | ‘ ‘ ‘ | Check the box if you are D
Security Number Security Number married filing separately.

Your First Name Initial | Last Name

If filing a joint return, Spouse’s First Name Initial | Last Name

Present Address (Number and Street or Rural Route)

City State | Zip Code + 4 Foreign Country (it applicable)

IMPORTANT: Those filing this return as Enter the 2-digit county code numbers (found on page 13 in the instruction booklet) for the
part-year or nonresidents must FIRST county where you lived and worked on January 1, 19 .
complete Schedule Z, and will NOT — Taxpayer — — Spouse —

complete lines 1 through 5 below. Please

refer to instructions on page 19. Coun_ty where:l County where:l Coun_ty where E County where IIl
you lived you worked you lived you worked

1. Enter your federal adjusted gross income from your federal return ..........ccccvvvvvevvieeiieniiennnnn. ‘ 1 ‘ ‘
2. Tax add-back: Tax from Federal Schedules C, C-EZ, E, and/or Fonly ............cccccccvvvvivinnnnnns ‘ 2 ‘ ‘
3. Net Operating Loss Carryforward from Federal Form 1040 ............cooooiiiiiiicicniiinrienviianieens ‘ 3 ‘ ‘
4. Ordinary Income Portion of Lump Sum Distribution from Federal Form 4972 ......................... ‘ 4 ‘ ‘
5. Otherincome (see iNStructions 0N PAGE 5) ...vvviiiiiiiiiiiiiieeieee e ‘ 5 | ‘
6. Total Indiana Income: Add lines 1 through 5 ........ccccociiiiiiiiiiiiii e >\ 6 | ‘
7. Indiana Deductions: Enter the total from Schedule X, line 18 (attach Schedule X) ................ ‘ 7 | ‘
8. Indiana Adjusted Gross Income: Subtract line 7 from lin@ 6 ...........c.cocoooviiiiiiiinnns >\ 8 | ‘
9. Number of exemptions claimed on your federal return x $1000.

; (If no federal exemptions were claimed, enter $1000 per qualifying person) ...........ccccceevveenne ‘ 9 | ‘

% 10. Check box(es) below for additional exemptions. Enter number of boxeschecked  x$1000 ‘10‘ ‘

L% You were: 65 or olderl:lor blind I:l onDec.31,19

o Spouse was:65 or olderl:lor blind I:l onDec.31,19

4(:5J 11. Exemption subtotal: Add IN€S 9 and 10 ........cceeeiuieiiiiieie et ‘11| ‘

g 12. Part-year and nonresidents: enter Box 12C from Schedule Z, Proration Section ................... _

> 13. Multiply line 11 by line 12 and enter total here. If line 12 is blank, skip to line 14 .............. ‘13| ‘
14. Total Exemptions:Amount from line 11or, if a part-year/nonresident, the amount from line 13 ‘14| ‘
15. State Taxable Income: Line 8 MiNUS lIN€ 14 ........cooiiiiiiiiiiii e > ‘15| ‘
16. State Adjusted Gross Income Tax: Multiply line 15 by 3.4% (.034) ....oooeiiiiieiiiieeeeee e, ‘16‘ ‘
17. County Income Tax. Complete Schedule CT-40P ........ccocveceeeeeeeeceeeee e e ‘17‘ ‘
18. Use Tax Due on Out-0f-State PUICNASES ..........ccecviiuiirieiecieeteeie ettt ettt ‘18 ‘ ‘
19. Household Employment Taxes: Attach Schedule IN-H ...........ccccoooiiiiiiiiiiece e ‘19‘ ‘
20. Total Tax: Add INES 16 tIOUGN 19 orrvvovvvveveeeoeeeoeoeoeoeoeeeeeoeoeeeeeeoeeeoeeoeeeeeseoe oo > 20| |
21. Indiana State Tax Withheld: From W-2s, WH-185 0r 1099S ..........c.cccoveiuieiieireeie e ‘21‘ ‘
22. Indiana County Tax Withheld: From W-2s, WH-18S 0r 1099S .........c..cccoeeeiieeiieecieeerieeevee e ‘22| ‘
23. 19  Estimated Tax Paid: Include any extension payments made on Form IT-9 ............ ‘23| ‘
24. Enter total from Schedule Y, line 12 (attach Schedule Y) ....c.ccccoeeviiiiiieiiie e ‘24| ‘
25. Total Credits: Add liNeS 21 throUGh 24 ..........ccoouiieeieeeeeeeeeeeeeeee e > |25] |




26. Overpayment: If line 25 is more than line 20, subtract line 20 from line 25 ...........cccceeeviiieens ‘26|

27. AMOUNT OWED: If line 20 is more than line 25, subtract line 25 from line 20 .................... 27]

28. Penalty for Underpayment of Estimated Tax. Attach Schedule IT-2210 or IT-2210A .......... ‘28|

29. TOTAL REFUND DUE: Line 26 minus line 28 (if negative, enter on line 30) ..Your Refund |29]

30. Amount Due: Line 27 PIUS INE 28 .....cooiiiiiiiii e \3o|
31. Penalty (See instructions 0N Page 18) ......ccovviiiiiiiiiiiieee \31|
32. Interest (See insStructions 0N PAgE 18) ...ccccieiiiiiiiii i a e \32|
33. TOTAL AMOUNT YOU OWE: Add lines 30,31 and 32 ...........c.cue...... Amount You Owe \33|

No payment is due if you owe less than $1.00. Do Not Send Cash. Make your check or money order payable to:
Indiana Department of Revenue. Discover® Card payers must see page 24 for details.

Taxpayer Information Spouse's Information
¢ Were you a full-year resident of another state? ¢ Were you a full-year resident of another state?
If so, enter the 2 letter name for that state. m If so, enter the 2 letter name for that state.
¢ Were you a part-year resident of another state? ¢ Were you a part-year resident of another state?
If so, enter the 2 letter name for that state. m If so, enter the 2 letter name for that state.
¢ Enter the time period you lived in Indiana. ¢ Enter the time period you lived in Indiana.
rom{ | [y J19 4 el [ 19 | ] Fom [ | | | J19 | Jof [ | [19 | |
m m d d y y m m d d y y m m d d y y m m d d y y
< Enter the time period you lived in the other state. < Enter the time period you lived in the other state.
rom{ | | | (19 ¢ e[ | [ 4 19 | | mom [ | [ | J19 | Jw{ | [ | 19 | ]
m m d d y y m m d d y y m m d d y y m m d d y y

Additional Information

If any individual listed at the top of the IT-40P
Taxpayer - Check box if you filed federal Schedule C or C-EZ. O died during the year for which you are filing,

Spouse - Check box if you filed federal Schedule C or C-EZ. O enter their date of death below.

_ Taxpayer's ‘ ‘ ‘ 1 9 ‘
« Enter the number of motor vehicles you and your spouse own or lease. : date of death | | [
m m d d y y
« Are all these vehicles registered with the Indiana Bureau of Motor Vehicles?
Yes O No QO If No, attach an explanation. Spouse’s date ‘ ‘ ‘19 ‘
of death | | | |
m m d d y y

Authorization

Under penalty of perjury, | have examined this return and all attachments and to the best of my knowledge and belief, it is true, complete and correct. | also
understand that if this is a joint return, any refund will be made payable to us jointly and each of us is liable for all taxes due under this return. | also give the
Indiana Department of Revenue permission to confirm information that | have placed on this form or any attachments with the Social Security Administration.
This consent includes my authorization for the Social Security Administration to release my social security number, name, and date of birth. | understand that
information obtained under this section will remain confidential and will be used solely for Department of Revenue official purposes. This consent is in effect
until such time as | withdraw my authorization.

l authorize the Department to discuss my return with my tax preparer. Yes QO No O

Your Signature Date Your Daytime Telephone Number

Spouse's Signature Date Spouse’s Daytime Telephone Number
Preparer's name O Federal I.D. Number OR O Social Security Number
Address

Preparer's Daytime Telephone Number
- | | |
State Zip Code + 4 Pr[elparers Signature Date

Mail to: Indiana Department of Revenue, P.O. Box 40, Indianapolis, IN 46206-0040. keep a copy for your records.



Attach to Schedule X: Indiana Deductions Attachment
Rev. 9/98 (Schedule Y begins after Line 18 below) Sequence No. 01

Enter your first name, middle initial and last name and spouses full name if filing a joint return| yvour Social
Security Number

. T e Please round all entries to nearest
1. Renter's deduction: Address where rented if different from front page whole dollar (see instructions. pg 4)
Landlord’'s name and

address
pP— # of months r_ented __ Total amount ‘ 1 ‘ ‘
paid $ Enter the lesser of amount paid or $1,500 .............ccceeueeee

2. State tax refund reported on federal return (SE€ PAgE 5) ....ccvvvcviiieiieeiiiiiiiiie e ‘ 2 ‘ ‘
3. Interest on U.S. Government Obligations (SE€ Page 5) ...ccvvveeeiiiiiiieee i ‘ 3 ‘ ‘
4. Taxable Social Security benefits (SEE PAgE 5) ....uvviriieeiiiiiiiiiiiie e ‘ 4 ‘ ‘
5. Taxable Railroad Retirement benefits (SE€ PAGE 5) ..vvvvevviiiiiiiiie i ‘ 5 ‘ ‘
6. Military Service deduction: $2,000 maximum for qualifying individual (see page 5) .............. ‘ 6 ‘ ‘
7. Non-Indiana Locality Earnings deduction: $2,000 maximum per qualifying person (see pg. 6)‘ 7 ‘ ‘
8. Insulation deduction: $1,000 maximum. Attach verification (see page 6) .......cccceeeverereieene ‘ 8 ‘ ‘
9. Disability Retirement deduction: Attach Schedule IT-2440 (see page 6) .......cccccevveeviivvvennnn.. ‘ 9 ‘ ‘
10. Civil Service Annuity deduction: $2,000 maximum per qualifying person (see page 6) ........ ‘10 ‘ ‘
11. Nontaxable portion of Unemployment Compensation (SEe page 7) ....cccccevveevvicvrreeeeeeesvennnns 11 ‘ ‘
12. Indiana Lottery WINNiNGS (SEE PAGE 7) ...o.veueueeeeeeeeeeeeeeeeeeee et e st ee et s s saeen s en e ‘12 ‘ ‘
13. Indiana Net Operating Loss deduction: Attach Schedule IT-40NOL (see page 7) ................. ‘13 ‘ ‘
14. Enterprise Zone Employee deduction: Attach Schedule IT-40QEC (see page 7) .....cccceeeenes ‘14 ‘ ‘
15. Recovery of dedUCHONS (SEE PAGE 7) ....c.vveveeeeeeeeeeeeeeeeeeeeeee e et e e en e s ‘15 ‘ ‘
16. Human Services deduction (SEE PAGE 8) .....cooviveeeeeeeeeieeeeeeeeeeeseee s e e et s s e enanas ‘16 ‘ ‘
17. Other deductions: List source(s) and amounts (see pg. 8) ‘17 ‘ ‘
18. Total Indiana Deductions: Add lines 1 through 18, enter total on line 7 of Form IT-40P ...... ‘18 ‘ ‘

ScheduleY: Indiana Credits

1. Credit for Local Taxes Paid Outside Indiana (See page 15) ....ccccceevviriiieeeeeciiiieeee e ‘ 1 ‘ ‘
2. County Credit for the Elderly: Attach federal Schedule R (see page 15) ........cccccvveeeeeeinnnnn. ‘ 2 ‘ ‘
Important:Lines 1 plus 2 cannot be greater than the county tax due on IT-40P line 17
3. College Credit: Attach Schedule CC-40 (SE€ Page 16) ....ccuvvvvieeeeeiiiiiiiiiee et ee e ‘ 3 ‘ ‘
4. Credit for Taxes Paid to Other States: Attach other state's return (see page 16) .................. ‘ 4 ‘ ‘
5. Research Expense Credit: Attach Form IT-20REC (se€ page 17) ......cccccvvveeeeeeeiiiineneeeenannns ‘ S ‘ ‘
6. Neighborhood Assistance Credit: Attach Schedule NC-20 (see pagel6) ..........ccccvvvveeeeennes ‘ 6 ‘ ‘
7. Personal Computer Tax Credit: Attach Schedule PC-20 (see page 17) .......cccccvvvveeeeeecnnnnnn. ‘ 7 ‘ ‘
8. Enterprise Zone Credits (attach appropriate schedule: see page 17) ....ccccccevcvvvveeeeeeccevvnnnn. ‘ 8 ‘ ‘
9. Teacher Summer Employment Credit: Attach Schedule TSE (see page 17) .........ccccvvveeennn.. ‘ 9 ‘ ‘
10. Twenty-First Century Scholars Program Credit (S€€ Page 17) ......ccocceeveveereeeeeereeseeeeeeennns ‘10 ‘ ‘
11. Other Credits: List source(s) and amounts (see page 17) ‘11 ‘ ‘

Important: Lines 3 through 11 added together cannot be greater than the state adjusted
gross income tax due on IT-40P line 16 (see instructions on page 18). ‘ ‘ ‘
12. Total Credits: Add lines 1 through 11 and enter total on line 24 of Form IT-40P .................. 12




Attach to Schedule County Tax Schedule for Part-Year < A“aChm’\le”t o
Rev. 908 CT-40P and Full-Year Indiana Nonresidents eduence To.

< See instructions on page 8 »

Your first name and last name Your Social
Security Number

Spouse's first name and last name (if filing a joint return) Spouse’s Social
Security Number

SECTION 1: To be completed if you were aresident of an Indiana county that had adopted a county income tax.

Your county of residence as of January 1, 19 . Enter Spouse's county of residence as of January 1,19 .
2-digit county code # from the chart on page 13.) (Enter 2-digit county code # from the chart on page 13.)

1. Enter the amount from IT-40P, line 15. Note: If both you and

your spouse lived in the same county on January 1, enter Column A -Yours Column B - Spouse's
the entire amount from Form IT-40P, line 15.
See iNStructionS ONPAGE 9 ......cveveveeevieiereeeeiee et |1A| | |1B|
2. If you claimed a non-Indiana locality earnings deduction on
Schedule X, line 7, enter the amount here. If not, leave blank ... |2A| | |2|3|
3. AAANES LANA 2 ... > |3A| | |3B|

4. Enter the resident rate from the county tax chart on page 13

for the county code number shown above ............c..cccceiiiinne _ _

5. Multiply line 3bytherate onlin€ 4 ..........ccoeeevivieeiiiee e, |5A| | |SB|

6. Add lines 5A and 5B. Enter the total here. Note: Perry County Residents: If you live in

Perry County and worked in the Kentucky counties of Breckinridge, Hancock or Meade, you must
complete lines 7 and 8. Otherwise, enter the total here and on line 9 below (see page 10) ........... >| 6 |

7. Enter the amount of income that was taxed by any of the Kentucky counties listed on line 6 above | 7 |

8. Multiply line 7 by .005 and enter total NEIE ..........c.eeiiiiiiiiiee e | 8 |
9. Line 6 minus line 8. Enter the total here and on line 17 of FOrm IT-40P..........cccooiiiiiiieieeiiiieeeeene >| 9 |
SECTION 2: To be completed if, on January 1,19, you were an out-of-state resident or were a resident of a county that

had not adopted a county income tax, but worked in an Indiana county that had adopted a county income tax.

Your Indiana county of principal employment as of Spouse's Indiana county of principal employment as
January 1,19 . (Enter 2-digit county code # from of January 1,19 . (Enter 2-digit county code # from
the chart on page 14.) the chart on page 14.)

1. Enter your principal employment income by entering the total
income from your W-2s, net self-employment income (from Federal
Schedule C or C-EZ) and/or farm income (from Federal Schedule
F). If you worked two or more jobs at the same time, enter the

k S ¢ Column A -Yours Column B - Spouse's
portion you earned from your main job. See page 10 for further
INSTIUCHIONS .ot e et ee e e e e e e e e e s e e e e s e e es e e eaeeseeereneeeeesaeens |1A| | |1B|
2. Enter certain deductions to income. See page 10 for the complete
list of allowable deductions and further instructions ................... |2A| | |25|
3. SUBraCt iNe 2 fromM INE L c.vveeeeeeee e > |3A| | |3B|
4. Enter some or all of the exemptions from line 14 of
Form IT-40P (see instructions on page 11) .........ococeceeeeveveenenne. laA| | 48|
5. Subtract ine 4 from liNE 3 .......cvoveveeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeen > 54| | s8]

6. Enter the nonresident rate from the county tax rate chart
on page 14 for the county number shown above under the

Section 2 NeadiNg .......eoiiveiiiiiiie e _

7. Multiply the income on line 5 by the nonresident rate on line 6 |7A| | |7B|

8. Add lines 7A and 7B. Add to any section 1, line 9 amount and carry to line 17 of Form IT-40P ..... >| 8 |




rrehe | Indiana
Schedule Z

Section 1: Income or Loss, Proration Section
(Complete Section 2 Adjustments and Section 3 Totals on back)

Attachment
Sequence No. 03

Enter your first name, middle initial and last name and spouse's full name if filing a joint return

Your Social
Security Number

ST=Toiilo] o I S [ Tele] 0o [SBI Enter in column A, lines 1 through 20, the same income or loss you reported on your federal
or (LOSS) income tax return, Form 1040, 1040A or 1040EZ (except for line 19 and/or a net operating loss carry

Line-by-line instructions
begin on page 19

1.

10.

11.
12.

13.
14.

15.

16

17.

18.
19.

20

Income from Federal Return

forward; see instructions). If you have a loss or negative entry, put it in parentheses . Example: ()

Column B

Income Taxed by Indiana

Your wages, salaries, tips,
COMMISSIONS, ELC «vveeeee e ‘ 1A ‘ ‘ ‘ 1B |
. Spouse's wages, salaries, tips,
COMMISSIONS, E1C ..voveeieiee e 2A 2B
. Taxable interest inCOMe ...........cc.ccooeeveeeennnn. 3A 3B
. Dividend iNCOME .......cccvvvviiiiiieeeeeeeeeeeeeee 4A 4B
. Taxable refunds, credits, or off-
sets of state and local taxes from ‘ ‘ ‘ ‘ |
your federal return ...........cocooeeeeseeeeeen. SA 5B
. Alimony received ... ‘ 6A ‘ ‘ ‘ 6B |
. Business income or loss from
Federal Schedule C or C-EZ ..........ccccvveennuen.. ‘ A ‘ ‘ ‘ 7B ‘
. Capital gain or loss from sale or
exchange of property from your
federal return .......oooeecieeei e ‘ 8A ‘ ‘ ‘ 8B |
. Other gains or (losses) from
FOM 4797 oottt 9A 9B
Total IRA distribution .........ccccccceeiiiiiiiiiieeen, 10A 10B
Total pensions and annuities ........................ ‘11A ‘ ‘ ‘113 |
Net rent or royalty income or loss ‘ ‘ ‘
reported on Federal Schedule E .................. 12A 128
Income or loss from partnerships ................. ‘13A ‘ ‘ 13B
Income or loss from trusts and ‘ ‘ ‘ ‘ ‘
ESTALES ...eveeoeeeeeeeeee oo 14A 148
Income or loss from S corporations .............. ‘15A ‘ ‘ ‘158 ‘
. Farm income or loss from Federal ‘16A ‘ 166
Schedule F ...
Unemployment compensation ...................... ‘17A ‘ 178
Taxable social security benefits .................... ‘18A ‘ ‘ ‘188 ‘
Indiana apportioned income from
attached Schedule IT-40PNRA ......ccccovvvveenn... _ ‘193 ‘
. Other income reported on your federal
€= 10112 OO ‘ZOA ‘ ‘ ‘203 ‘
List source(s). (Do not include federal net operating loss.) See instructions on pg. 21.
21.Subtotal: add lines 1 through 20. Enter
result here and on line 22 at the top
of the back of this schedule ............................. ‘ 21A‘ ‘ ‘ 21B‘

Note: Make sure to complete the 'Proration Section' below before continuing on to the back page.

r— e e e
[Mee] = 1ile]g R Tl ife]glll Divide the amount on line 21B by the amount on line 21A (see instructions if either line 21A |

and/or 21B are less than zero). Please round your answer to a decimal followed by two numbers. Example: $3,000 +

$8,000 = .375, which rounds to .38 (do not enter a number greater than 1.00). Enter result here and on
line 12 on the front page of Form IT-40P

BOX12C

[ ]

e o o o e e - — — — — — — — —— — —— ———— —————— ——— —————— ]

Turn the page and complete Sections 2 and 3




rece lIndiana Section 2: Adjustments; Section 3: Totals Attachment

Rev. 9/98 Schedule Z cont'd. (Complete the other side first) Sequence No. 04

Section 1: Income or (loss) cont'd from front page

If you have a loss or negative entry, put it in parentheses. Example: ( )

Line-by-line instructions Column A Column B
begin on page 19. Income from Federal Return Income Taxed by Indiana

22. Enter amounts from line 21 on
the previous page ......ccccceevvveeeeeeee e ‘ 22A ‘ ‘ ‘ 228‘ ‘

23. Tax add-back: if entries are on
lines 7,12,13,14,15, &/or 16

see instructions on page 21 .........c.cceeeuvvenen. _ ‘ 238‘ ‘

24. Lump sum distribution taxed on

federal FOrm 4972 ......coooieiiiiiiiieeeeeeeee _ ‘ 248‘ ‘

Total Income or Loss-
25. Add lines 22 through 24 ..........ccccevevveveeenean. ‘ 25A ‘ ‘ ‘ 25B ‘ ‘

Section 2: Adjustments Note: Enter in Column A only those deductions claimed on your federal income
to Income tax return, Form 1040 or 1040A.
: oo : Column A Column B

Line-by-line instructions . . .
begin on page 22. Federal Adjustments Indiana Adjustments
26. IRA DedUCtioN ......uvveeiieiieeceeeee e ‘ 26A ‘ ‘ ‘ 268‘ ‘
27. Medical savings account deduction

from federal Form 8853 ...........occceiiiiiiiiiennne ‘ 27A ‘ ‘ ‘ 278‘ ‘
28. Moving expenses (see instructions

ON PAGE 22) coieiiiiiiiiiieeeeeeeee e e e e e e e e e e e e e e e e e e ‘ 28A ‘ ‘ ‘ 28B ‘ ‘
29. One-half of self-employment tax

AedUCHION ... ‘ 29A ‘ ‘ ‘ 29B ‘ ‘
30. Self-employed health insurance

dedUCHION ...ceeiiiiie i ‘ 30A ‘ ‘ ‘ SOB‘ ‘
31. Keogh and self-employed SEP

and SIMPLE Plans ..........c.oovvviiviiiiiiieeeeeeeenn ‘ 31A ‘ ‘ ‘ 318‘ ‘
32. Penalty on early withdrawal of

STz 1Y/ 1T £ S ‘ 32A ‘ ‘ ‘ 328‘ ‘
33. AlIMoNy Paid .....ceeeeeeiiiiiiieeee e ‘ 33A ‘ ‘ ‘ 338‘ ‘
Total Adjustments -
34. Add lines 26 through 33 ........coccveeeiiiieeee, ‘ 34A ‘ ‘ ‘ 34B ‘ ‘
Section 3: Totals Column A Column B

Federal Adjusted Gross Income Income Taxed by Indiana

35A Subtractline 34A fromline 25A ................... ‘ 35A ‘ ‘

35B Subtract line 34B from line 25B. Enter total here and
ON FOIM ITrAOP, lINE B ... e et e e e e e e e e e e e e e eaaas ‘ 358‘




